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Curiously enough, those in Br i 
tain who are most eager that US 
should take over the responsibility 
are al l to the right of centre. That 
is to say they do not like the soft-
cushioning of British industries 
which sterling releases have made 
possible so far. Along wi th the 
sterling releases British exporters 
find a ready market. Hence the 
pressure to reorient industry, to 
step up efficiency and to seek new 
markets, particularly in hard cur
rency areas, is relaxed to a corres
ponding extent. The argument is 
that when these cushions are 
removed, it w i l l test the mettle of 
British industry, which should fare 
better if it is left to fend for itself. 
This argument, needless to say, is 
not shared in toto by the supporters 
and policy makers of the Labour 
Government. 

However creakily by-partisanship 
may be working in American foreign 
policy at the moment, the reason 
why the State Department is still 
in favour of exploring possibilities 
broached at the Washington Con
ference is not difficult to guess. 
Obviously, it has not yet lost hopes 
of multiple convertibility as envisag
ed in the twin Bretton Woods in
stitutions, though the chances of its 
realisation are as remote today as 
when the latter were set up. It 
still hopes that if Britain is relieved 
of this incubus, multiple convert
ibi l i ty of the sterling may possibly 
be brought nearer. Flying in the 
face of facts, it still refuses to he 
impressed bv the great strides made 
by sterling in expanding the area 
of free convertibility and its extend
ed use in world trade and monetary 
transactions. The same failure of 
American bi-partisan foreign policy-

has been indirectly responsible for 
the progress made by the sterling 
areas. For Republicans are not only 
reluctant to give away dollars; they 
have virtually sabotaged the Point 4 
Programme. They are only pre
pared to back their trusted hench
men as war allies, Chiang-kai-Shek, 
President Romulo of the Philippines 
and the French puppet regime in 
Indo-China for instance, rather than 
waste dollars to put south-east Asia 
on its feet. W i t h bi-partisanship 
l imping on one foot, the chances of 
multiple convertibility have receded 
into the far distance and any move 
that strengthens sterling deserves 
the unstinted support of the coun
tries which arc in a position to help. 
To sabotage it because of Britain's 
indiscretion in not holding prior 
consultation wi th us, would obvious
ly be ill-advised and not to the best 
interests of the country. 

Weekly Notes 
Pandit Nehru in Karachi 

K A R A C H I went all out to wel
come Pandit Nehru. One 

wonders if the jubilation was 
as great as that witnessed in 
the streets of Calcutta on Aug-
gust 15, when, under Gandhiji's 
inspiration, Hindus and Muslims 
celebrated the dawn of a new era, 
Karachi naturally compliments what 
was initiated in Delhi the 
last chance for a peaceful settle
ment of Indo-Pakistan relationship, 
Pakistan is more susceptible to waves 
of emotions, and appears to be more 
easily carried away. But enduring 
relations between the two states 
cannot be built on the uncertain 
foundation of gusts of emotions 
which may as easily blow one way 
as the other. This emphasises the 
need of turning this gusli of good
wi l l to some worthy and enduring 
purpose. The trade agreement con
cluded at Karachi is a good begin
ning, but even the most incurable 
of optimists must admit that it is a 
very humble beginning. Moreover, 
men can be more easily persuaded 
to pick up a bargain when it is to 
their advantage. They need far 
more persuasion to make them work, 
and set up the foundations for an 

order of things under which they 
can live in peace and prosperity, and 
let others live in peace, too. 

Devalutaions; Theory and Facts 

T H O U G H it is too early yet to 
assess the effects of devalua

tion, the latest available data pub
lished in the last issue of the Inter
national Financial Statistics do not 
suggest that the facts have confirmed 
the general anticipations of theory. 
This is obviously because many 
more factors were at work than 
could be subsumed under a general 
formula. A post-mortem of devalu
ation is rendered difficult, moreover, 
by the fact that before September 
the exchange rates and price levels 
in the different countries were far 
from being in equilibrium. 

There are enough indications, 
however, that there have been im
portant changes in the direction of 
trade and in the relationships of ex
port, import and domestic prices. 
For most of the devaluing countries, 
import: prices have risen by 10 per 
cent approximately; but, in many 
of them, export and domestic- prices 
have either risen much less, or re
mained more or less unchanged. On 

the whole, the rise in import prices, 
again, have been less than the de
preciation of currencies of the coun
tries concerned: much less than their 
depreciation relative to the dollar, 
and less than their average depre
ciation relative to the countries 
from which they buy their imports. 
Where domestic prices have risen, 
the rise has not been marked. 

While export prices have tended 
to remain stable in most countries 
or risen less than import prices, 
Sweden and Australia have been 
important exceptions. In the case 
of the former, export prices rose by 
10 per cent and in the latter, by 
20 per cent. The reason is that 
prices of major exports of both 
these countries— wool in the case of 
Australia and wood pulp and news
print in the ease of Sweden- are 
tied to the dollar market. A rise in 
the export indices of these coun
tries was, therefore, to be expected. 
Belgium and France devalued less 
than the sterling and Scandinavian 
countries, and hence their export 
prices have tended to fall . 

The shifts in the direction of 
trade following devaluation have 
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been important, judging from the 
data available for the first three or 
four months. They show a con
siderable degree of uniformity for 
all the devaluing countries. In every 
case, the data indicate that exports 
to the United States have increased 
sharply relatively to exports to the 
United Kingdom in the first few 
months following devaluation. But 
in many cases, more recent data 
show a partial reversal of this trend. 
In almost every case imports from 
the United States have declined re
latively to imports from the United 
Kingdom. 

American Tourists 

TH O U G H the cold weather 
visitor from the States is now 

a rare bird in this country, or in 
any other country in Asia for that 
matter, US expenditure on foreign 
travel has not diminished. In fact, 
it readied $695 mil l ion in 1949— 
the highest on record, according to 
a recent report by the US Depart
ment of Commerce. Tourist expen
diture by US residents in 1949 was 
15 per cent, higher than in 1948, 
and 44 per cent, above the pre-war 
peak in 1929. 

Where do these American tourists 
go? Neither to Asia nor to Europe. 
Their dollars are scattered only in 
the Western Hemisphere, not by 
choice, but largely by necessity. 
Whatever rise may be said against 
the American tourist, they cannot 
fairly be accused of t rying to keep 
their money at home. US expen
diture on travel in Europe and the 
Mediterranean basin has declined 
from the pre-war peak, while that 
in Canada and Mexico has increased 
greatly. Spending for European 
travel in 1949 was 70 per cent, be
low what it would have been, if the 
1923-37 relationship to dispos
able US personal income had 
been maintained. Shortage of 
have been largely responsible 
travel facilities and restrictions 
for this change, though the 
weakening of family ties with Eu
rope, resulting from the drop in the 
number of foreign-born Americans, 
has also been partly responsible for 
i t . More Americans are going these 
days to Canada and Mexico, and 
fewer to Europe, and scarcely any 
are coming to India, despite report
ed efforts of the Government of 
India to attract them. 

The Standing Finance Com
mittee has approved of the estimates 
for starting an intensive drive to at
tract American tourists by every pos
sible means. An American Tour
ist Promotion Group has already 
been formed, and regional tourist 
offices arc expected to be opened 
in Bombay, Delhi, Calcutta and 
Madras, The total expenditure for 
this, including publicity abroad, is 
estimated at Rs. 74 lakhs during 
1950 -51 

Coal Conservation 

DR. R A J E N D R A PRASAD 
urged the need for conserving 

metallurgical coal at Dhanbad. The 
Committee on conservation of me
tallurgical coal which was set up 
last year, stressed in their report that 
this was a controlling factor in the 
country's industrial economy. The 
Fuel Research Institute which has 
been opened at Dhanbad, the third 
in India's chain of eleven national 
laboratories, should be able to help 
the better utilisation of lower grades 
of coal and find substitutes for the 
grades that are to be conserved. 

Most of the coal raised in India 
is used for space heating, a part for 
producing power and quite an in
significant quantity for metallurgical 
purposes. Foreign firms like Kop-
pers L t d . have advised the use of 

low grade weakly coking, high hy
drogen content coals" for metal
lurgical coke production. In fact, 
the Coal Conservation Committee 
thought that if 200 wagons a day 
are diverted from coking to non-
coking coal, the problem would be 
largely solved as it would mean 
conservation of some 1,20,000 tons 
of metallurgical coal every month. 
The trend of modern boiler design 
and metallurgical practice is in the 
same direction. 

State Trading 

T H O U G H the Deshmukh Com-
mittee has not reported on 

State trading yet, New Delhi specu
lates that it wi l l recommend the 
formation of a semi-official agency 
for foreign trade in a limited num
ber of commodities, such as food 
grains, coal and fertilisers. The 
same or a similar agency may also 
be recommended for marketing the 
products of cottage industries 
abroad. There can be no question, 
naturally, of the nationalisation of 

foreign trade as such. Nor that of 
restraining the flow of foreign trade 
through the existing channels. What 
can be done at present is to supple
ment rather than supplant the estab
lished agencies. There may be a 
case, on the contrary, for removing 
or modifying restrictions imposed 
on export-import business in the 
existing structure of legislation. 

The Committee, it is expected, 
w i l l also recommend co-operative 
distribution of goods especially in 
the case of cottage industries, where 
the middlemen have not only to be 
eliminated but they have to be re
placed by more efficient substitutes. 

The Committee is reported to be 
strongly in favour of a semi-official 
commercial organisation for hand
ling trade in those commodities 
which arc at present being directly 
imported or exported by the Gov
ernment. The inifial capital sug
gested for such an organisation is 
Rs. 10 crores to be subscribed partly 
by the Government and partly by 
the public. 

Cloth Exports 

Cloth exports which fetched 
us Rs. 39.84 crores in 1948-49 
are expected to earn for us Rs. 100 
crores or more this year. Devalua
tion has benefitted Indian cloth by 
making it perhaps the cheapest in 
the world today. But it has also 
created fresh problems at the same 
time, and made it necessary to 
check both the quantity and ' the 
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quality of exported cloth. 
The Cotton Texti le Advisory 

Committee has appointed a sub
committee to survey the cloth pro
duced in the country for export. 
There has arisen the necessity of 
supervising exports of textiles to 
foreign countries. Recently there 
have been complaints from Malaya 
that the cloth supplied was not in 
accordance with the contract sam
ples and specifications and that the 
packing was defective. And Malaya 
is not the only country to complain. 

Boomlet in Rubber 

MA L A Y A N rubber prices have 
soared to a new peak of 705/8 

cents a pound, the highest since 
1928. Short supply in Indonesia on 
the one hand and increased demand 
f rom the US, UK and USSR on the 
other, have contributed to this rise. 
Though holders of surplus stocks 
can cash in on the situation, the 
rubber boom dees not benefit India 
much, as she exports only an insig
nificant quantity, if at all . India's 
production of 17,000 tons is but 1 
per cent, of the world total. The 
consumption of raw rubber in the 
country, on the other hand, is esti
mated at 20,000 tons, thus leaving 
a deficit of 3000 tons. The deficit 
to be made good from imports, 
however, is much greater. There arc 
some grades of rubber grown here 
which arc not easily taken off the 
hands of the producers and for 
which exports should be permitted. 
In fact, at the request of the South 
Indian producers, Government have 
recently permitted export of 4,000 
tons of such low grade rubber. 

Problems of Tea 

T HE Calcutta tea market has 
hitherto suffered from a short

age of warehouses and tea tasters. 
There has been a strengthening of 
the market since devaluation, espe
cially in the case of American buyers. 
The quality is also reported to have 
improved. Marketing prospects are 
good but the present services are not 
sufficiently elastic to permit hand
ling an additional quantity. The 
Port authorities in Calcutta have 
taken in hand the construction of 
a four-storeyed permanent ware
house wi th a floor space of 140,000 
sq. ft. and a tea-transit shed cover
ing 20,000 sq. ft . The principal 
European firms in the trade are co
operating in the scheme for train
ing Indians in tea booking, begin

ning wi th the current year. The 
work includes tasting, valuation and 
inspection. 

The terms of the bulk purchase 
agreement have not so far been 
f ina l i s ed wi th the U . K . Food M i 
nistry; differences remain to be 
settled wi th regard to both price 
and quantity. 

Exports Look up 

T H E decline in tea exports to 
the US which caused so much 

concern a year ago, appears to have 
been arrested. The quantum of ex
ports to US increased from 15.92 
mill ion lbs. in 1948-49 to 30,28 m i l 

lion lbs. in 1949-50. The exports 
to Canada similarly improved from 
8.40 mil l ion pounds to 19.81 mi l l ion 
lbs. during the same period. The 
total shipment last season, however, 
though better, d id not record a 
marked improvement; i t went up 
from 3067.45 mi l l ion lbs. to 373.44 
mil l ion lbs. These figures relate to 
the financial year from A p r i l to 
March and to the produce of Nor th 
India alone. Since despatches from 
South India gardens are likely to 
amount to slightly above 50 mi l l ion 
lbs. the total exports of tea from 
India in 1949-50 may reach 425 
mil l ion lbs. 
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The offtake of Ind ian tea by 
India's , best customer, however, 
dropped during the year, Exports 
to UK in 1949-50 amounted to 
234.02 t r i l l i on lbs. compared wi th 
262.04 5 mil l ion lbs. in the previous 
year. Shipments to Australia show
ed a fourfold rise from 2.50 to 10.93 
mi l l ion , lbs., while those to New 
Zealand went up from 520,605 
pounds to 1,180,466 lbs. Exports 
of Indian tea to Eire and Soviet 
Russia, however, recorded a very 
large fall . On the other hand, ex
ports to South American countries, 
West Germany, Turkey and the 
Persian Gulf as well as Egypt im
proved substantially. The average 
export price for tea in 1949-50 was 
Rs. 1-5-1 as against Rs. 1-6-8 in the 
previous season. 

Austria Relaxes Import Control 
A U S T R I A has liberalised her 

import policy, and a number 
of commodities can now be export
ed to that country without restric
tion. Among these, of particular 
interest to India are: 

Linseed o i l , myrobalains, horns, 
glycerine, indigo, cotton lace cur-
lams, cotton lace, lace materials 
and cloth, cotton embroideries, 
braided work, haberdashery, fans 
of all types, leather, ivory and 
mother-of-pearl. 
Intending exporters should ap

proach the Export Control author
ities at ports for details. 

Paper Control to Go 

T H E Government o f India have 
decided to lift the control on 

paper. The Paper Control (Pro
duction) Order, 1945 as well as 
the Paper (Price of Imported 
Paper) Control Order, 1944, w i l l 
be wi thdrawn wi th effect from 
May 1, 1950. 

The Paper Control (Economy) 
Order 1945, and the Paper Control 
(Distribution) Order, 1944, how
ever, are still to remain in force. 
The question of the relaxation of 
some of the provisions in both is 
now under examination. 

Non-ferrous Metals 

T H E market for non-ferrous 
metals, as is well known, de

pends very much on US business. 
An important factor, perhaps the 
decisive one these days, has been 
not so much the level of US busi
ness activity, but the rate of stock 

pi l ing which the Administrat ion 
chooses to fix. 

Both these considered, metal 
prices are likely to remain high for 
some time to come. The trend 
of prices for copper, lead and zinc 
in recent months has followed 
closely the Federal Reserve Board 
Index of US production. In the 
case of copper, however, American 
pull is likely to be offset to an 
yet unascertainable extent by the 
increase in production reported 
Irom Rhodesian mines. World pro
duction of copper in 1949 totalled 
2,043,515 tons, of which the US 
alone accounted for 772,968 tons. 

The supply position in lead has 
improved sutueiently to make it 
possible for the UK Ministry of 
Supply to suspend their allocation 
scheme. There is plenty of cheap 
lead on offer from the Continent, 
it is reported, though naturally, sell
ers would prefer exports to hard 
currency areas wherever possible. 

U. S. to Grow Less Linseed 

THE efforts by the USA to dis
courage production of linseed 

is likely to have some effect on the 
oil seed situation in the rest of the 
world. The official price for 1950, 
it is reported, is to be reduced to 50 
per cent, of the parity as against 
90 per cent last year. At the same 
time, curiously enough, the Con
gress has entertained a b i l l to ex
tend import controls on fats and 
oils unt i l July 1, 1952. 

Another not so important deve
lopment in oi l seeds is the total 
failure of the much advertised 
groundnut scheme in East Africa. 
The groundnuts planted this sea
son by the Overseas Corporation 
are expected to produce a negligi
ble crop. 

World Sugar Situation 

W O R L D production of raw 
sugar, excluding Soviet Russia, 

is likely to reach 31.5 mil l ion metric 
tons, in the 1949-50 sugar year, 
compared wi th 31.9 mil l ion in 
1948-49. Approximately 9,510,000 
metric tons wi l l be available for 
export during the current crop 
year, while import requirements, 
which allow for only minor and 
scattered increases in consumption 
in import ing countries, is estimated 
at 9,482,000 metric tons, leaving an 
insignificant carry over at the end 
of the year. Demand and supply 

w i l l balance, therefore, fairly 
evenly. 

The world surplus expected in 
the summer of 1948, obviously did 
not materialise. Developments in 
Europe, larger imports than had 
been foreseen, and decline in the ex
portable surplus in some of the 
Far Eastern countries, changed the 
whole situation, and prices in New 
York, which had been falling earlier 
in the year, began to rise by the 
middle of 1949. Large purchases 
from Cuba by the UK for domestic 
consumption and by the US for 
shipment to Germany and some 
ECA countries brought about the 
change. 

Although the sugar market is now 
stabilised, persistent fears that the 
equilibrium may not be maintained, 
have led to continued efforts to 
forge an international agreement to 
regulate world trade in sugar. 
Though continued high prices have 
induced Europe and other coun
tries to increase production, the 
possibility of a serious surplus looks 
very remote, considering that world 
population has been rising, and 
consumption going up wi th the 
spread of industrialisation, increased 
incomes, especially in the under
developed areas, and full em
ployment. 

Trade With Belgium 
B E L G I U M is a good market for 

our mica, coffee, tea, lac, 
hides and skins, graphite, linseed, 
groundnuts and jute. While the 
prospects for Indian mica are still 
bright, prospects for our coffee and 
lac are dwindling. Imports of 
Indian mica into Belgium increased 
in 1949 to 298,000 francs from 
144,000 francs in 1948. Micamite , 
a synthetic product from US, 
threatens to emerge as a competitor, 
because it is 25 per cent, cheaper. 
The Belgian Government is trying 
to improve the quality and quantity 
of the Congo coffee, which is gra
dually replacing the Ind ian coffee. 
Brazil has been the main exporter 
of high quality coffee. Prospects 
lor Indian coffee can be improved 
only if its price is brought down to 
competitive levels. 

Belgians have acquired the tea 
habit recently and tea imports are 
on the increase. While in 1948 tea 
wor th 25 mi l l ion francs was im
ported, the figure shot up to 34 
mi l l ion francs in 1949. Know
ledgeable circles believe that a 
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blend of Darjeeling, N i lg i r i and 
Assam tea would be the must suit
able to Belgium. 

Imports of Ind ian lac are stated 
to have fallen by half due to high 
prices and bad quality. The im
portation of substitutes are on the 
increase as they are much cheaper 
and are supposed to make belter 
gramophone records. 

Imports of Indian hides and 
skins have gone up from 910,000 
Francs in 1948 to 3,00,7.000 francs 
in 1949. Argentine hides and 
kins are offered at lower prices-; 

hence their imports also have gone 
up considerably. The future pros
pects for Indian graphite rest on 
the supply of better quality at lower 
prices since the import of artificial 
graphite from Germany is rapidly 
increasing. There is a considerable. 
demand for linseed and linseed oil 
in Belgium.. But the present mar
ket price of linseed in India is one 
and a half times more than the 
Belgian price. Imports of ground
nuts from India have considerably 
increased since devaluation.. 

India is the major supplier of 
jute goods to Belgium. England is 
also exporting a certain amount. 
Of the 1949 imports worth 27.5 
mi l l ion francs, India supplied 17.1 
mi l l ion francs Worth of goods and 
England 5.5 mi l l ion francs. But 
there was a considerable decrease 
in 1949 from the 1948 total of 48.7 
mi l l ion francs. Of the total raw 
jute imports of 650 mi l l ion francs 
in 1949, India supplied 14.8 mi l l ion 
francs and Pakistan 272 mi l l i on . 

No Concession 

T H E Al l - Ind ia Village Industries 
Conference which met recently 

at Angul , criticised the industrial 
policy of the-Government as "direct
ly opposite" to their constructive 
programme. They wanted all as
surances that the village industries 
would not be crippled by large-
scale and centralised industries. 
The Sarvodaya Sammelan has is
sued a five-point programme which 
includes adoption of the policy of 
progressive closure of mills and stop-' 
page of import of foreign cloth. 
The other demands it sets forth are: 
1) All cloth production to be in
creasingly carried on through char-
kha and handloom only; a) O i l 
production through bullock ghani 

and protection to this industry 
against oil mills; 3) A l l paddy 
providing and flour grinding to be 
named through hand-chakkis, all 
and flour mills to be closed; 
.4 Palm gur production as alterna-

to sugar production; 5) Leather 
buying.to be organised as a village 
industry, w i th protection against 

Indian Coal for Australia 

D U R I N G the course of the next 
twelve months, India w i l l sup

ply nearly five lakh tons of coal to 
Australia. The Government of 
Victoria have already accepted ten
ders submitted by Indian firms for 
the supply of 2oo,ooo tons while 
other tenders for the supply of an
other 2,80,000 tons have been ac
cepted by the Federal Government. 

Counting World Cottle 
THE US Office of Agricultural 

Relations estimates a world 
record peak of 771 mi l l ion heads of 
cattle for this year. Last year's re
cord was 764 mil l ion heads. The 
rise is attributed to the improved 
feed situation and the strong de
mand for beef and veal, The 
greatest rise took place in Asia, 
Europe, the Soviet Union , and 
North America, though the cattle 
population of the first three arc 
still six per cent. below pre-war 

levels. 

Pasture conditions and avail
ability of feed determine the degree 
of increase but the price controls 
on cattle and meat, and govern
ment restrictions of feed and 
slaughter are also important. Asia 
showed an increase of about five 
mi l l ion head during the past year 
and the principal increases are in 
India, Pakistan, Burma, Thai land, 
Japan and Formosa, and minor in
creases in I ran , I raq , and Indonesia. 

There is no mention of the degree 
of reliability to be attached to 
these statistics. 

IT is reported that about 12,000 
tons of Norwegian newsprint 

w i l l be available for export 
India during the remainder of the 
calendar year, 

Vanaspati Again 
O P I N I O N is still very sharply 

divided about Pandit Thakur-
das Bhargava's Bi l l which has been 
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circulate for electing public opi-
nion. Has it not been finally estab
lished yet that hydrogenated vege
table oils are not injurious to 
health? -While much concern w i l l 
naturally be felt for preserving the 
purity of ghee, to ban an industry, 
which yields a revenue of Rs. 5 
crores to the Government, gives 
employment to 15,000 people and 
carries an investment of Rs, 25 
cures is not obviously practical 
polities. 

.Provincial Government also hold 
divergent views on the subject; 
ten are for the Bill and eleven 
against, the experiments carried 
out at the instance of the Food 
Ministry clearly established that 
are of Vanaspati cannot be prohi
bited on medical grounds. Nor is 
there any room for doubt regarding 
the popularity of the product. ' T h e 
figures of production and sale 
should provide a far better guide to 
public opinion than the circulation 
of the bil l could ever elicit. 

The mere fact that the number 
of Vanaspati factories had ex
panded to 40 from one in 1924 25 
is proof enough of the popularity of 
the product. The contention that 
hydrogenation reduces the food 
\values of groundnuts by 11 per 
cent for instance, has not been 
confirmed by expert opinion. A n d 
yet, it may be recalled that the 
Committer appointed by the Gov
ernment of India in July 1949 to 
examine the effect of Vanaspati on 
ghee, on the cattle wealth of the 
country, and on India's rural eco
nomy generally, it was reported at 
that time, was packed wi th those 
who held prejudicial views against 
the industry. 

It is curious in the extreme and 
quite inexplicable, in fact, why the 
Government nave themselves been 
to hesitant in refuting the attack on 
Vanaspati on grounds' of health 
with authoritative findings in their 
possession in its favour. 

The only sensible solution w i l l 
be to standardise some method of 
colouring Vanaspati to prevent 
the adulteration of ghee, if no 
better means can be found to check 
such adulteration. This is Itself a 
counsel of despair but appears the 
second best. 


