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tain cannot stand a wage increase. 
She is already hard put to it to keep 
the forces of inflation in check. 

The only hopeful feature in the 
situation—and Sir Stafford has natu
ral ly made the most of it in his 
budget speech, though not in his 
budget proposals—is the improve-
ment on the dollar front. For the 
first time in many years, and for two 
successive quarters, Britain had a 
surplus in her transactions with hard 
currency areas. But for obvious 
reasons this improvement, though 
naturally welcome, cannot be accep
ted as an indication that Britain hats 
turned the corner, nor that she w i l l 
be able to do without outside assis
tance when the Marshall A i d comes 
to an end. The emphasis on restric
tions on dollar imports has not been 
relaxed,—restrictions on imports not 
only into Britain, but all Common

wealth countries generally. So, for 
the other members of the Common
wealth, there can be little cause for 
gratification. 

Though generally free of election
eering tactics, there is one proposal 
in the budget viz. the imposition of 
a 33-113 per cent tax, on commercial 
vehicles which were hitherto tax free, 
which seems to leave the Labour 
Government open to the charge of 
seeking adventitious aid to help the 
nationalised railways. The Chan
cellor of the Exchequer supported 
this innovation on the ground that 
too many commercial vehicles were 
coming into the home markets, and 
this had to be checked, presumably 
to help the export drive. Whether 
it is really so is a question of fact, 
into which it is not possible to enter 

here. But a controlled economy 
should have other means of checking 

such unwanted leakages without rais
ing the cost of transport, which is 
bound to defeat disinflation by rais
ing the cost of distribution of goods 
and services. Besides, the benefit 
to the railways is too obvious to be' 
dismissed, as a purely fortuitous 
and not an intended result. 

There is also warrant for the criti
cism that British economy cannot 
operate indefinitely on this top level 
of taxation, public expenditure and 
of overfull employment. The maxi
mum load that it may take in fair 
weather, it may not be able to carry 
when the weather changes. There 
is, therefore, need for introducing 
.some degree of elasticity, and helping 
the economy generally to gain greater 
resilience, on a long term view. But 
Britain has not been much inclined 
of late to look beyond her nose, and 
at the moment, she is hardly capable 
of doing so. 

Weekly Notes 
The Army Must Be Called 

The net gain from the East Bengal 
disturbance, it was suggested in these 
columns, was the assumption by the 
Government of India of the respon
sibil i ty for the relief and rehabili
tation of East Bengal refugees. This 
responsibility, for certain curious 
reasons, had hitherto never been 
assumed by the Centre; East Bengal 
refugees until now, had been a 
special concern of the West Bengal 
Government. 

There is no means of ascertaining 
the number of people who are 
actually on the move right now. 
But, despite the reduced influx now 
being noted in Calcutta, the magni
tude of the problem can hardly he 
over estimated. 

The assumption of responsibility, 
however, is not the same thing as 
its proper discharge. Since under 
the Indo-Pakistan agreement it is 
the policy of the Government to en
courage the refugees to go back, the 
Government are naturally afraid to 
do anything which w i l l defeat this 
purpose. Free rations in refugee 
camps, therefore, are being given 
only for four weeks. But what hap
pens to the refugees after the fourth 
week? 

True enough, immediately after 
the Central Government took up the 
matter, the neighbouring provinces 
readily agreed to take up their quota 
of refugees and relief camps are 
being opened up accordingly. There 
can be no doubt that the problem 
is now being approached, for the 
first time, on the right lines, but 
st i l l much remains to be done. The 
resources and the capacity of the 
governments in the provinces are not 
such that they can possibly cope 
with the task with the speed and on 
the scale which w i l l be at all ade
quate. 

There can be equally l i t t le doubt 
that the army is the proper agency 
for tackling it in the right manner. 
No satisfactory explanation, however, 
has been offered yet, why the services 
of the army are not being pressed 
for the job, both for opening relief 
camps and resettling the refugees in 
new townships and agricultural colo
nies. Sappers and Miners can do a 
yeoman's job if they are called to 
action. Evidence accumulates that 
whatever other benefits may flow 
from the agreement, the exodus of 
refugees may slow down for a time, 
but it w i l l not stop. And even if it 
continues in a thin trickle, compared 

to the Hood of the last few weeks, 
the magnitude of the problem, both 
of relief and resettlement, w i l l re
main such as to exceed the capacities 
of the civilian authorities. Now that 
the solution is being sought on the 
right lines, it should be made effec
tive in the only manner in which it 
can be made effective, viz.. by en
listing the services of the army to 
do the job, 

World Record 
ECORD hunters w i l l have some
thing new to add to their chap 

books when general elections are 
held under the new constitution. 
Every person who has completed 21 
vears of age on January 1. 1950. 
wi l l be eligible to vote, and India 
can claim the largest electorate in 
the world 170.000.000 voters, and 
the biggest voters' list. 

Besides this latest feather to her 
cap. in what other spheres does 
India hold world records? She can 
lay claim to the world's highest 
mountain, the longest, or the second 
longest, railway bridge on the river 
Sone; she used to have the world's 
longest railway platform in Sone-
pur. 

The Taj Mahal used to be called 
the world's seventh wonder, but it 
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seems to have lost its place. Per
haps one of the Lucknow Durbar 
halls of the old Nawabs is s t i l l the 
world's largest single vaulted roof. 

But we badly need some more by 
way of world records. Probably 
India is today the world's largest 
producer of tobacco and sugar cane. 
That is something, though we may 
suffer from shortage of sugar and 
the cigarettes we smoke may sti l l 
bear the stamp of London blenders. 
The Wheat Marketing Report men
tioned India as the world's best 
producer of vermicelli. That is not 
much, we want some more world re
cords. We cannot perpetually go 
back to the past to prop up our self-
respect. It is not enough that India 
was the first country to invent the 
wheel and put it to use. The pace 
has obviously to be speeded up. 

Why Madras Pays More for Rice 
E certainly hold a world record 
in the exercise of imagination, 

though we may not offer any better 
measure for it than the hyperboles 
used in our popular and Puranic 
literature. Since the times of anti
quity, a correspondent writes, we 
have shown exceptionally fertile 
imagination. And we have paid the 
price for it by neglecting somewhat 
our mundane affairs. True to tra
dition, the correspondent goes on to 
say, an ex-minister from Madras has 
suggested that if Indians were to 
marry late, food scarcity would be 
a thing of the past. He did not 
pause to ponder that his prescription 
can bear fruit only after a few 
years, while his own province has 
been suffering from food deficit for 
the last seven years. 

However, unti l that millenium 
dawns, mouths have to be fed, and 
Madras has to look to other states 
for the necessary supplies. The 
Centre, this year, has allocated sur
plus rice from UP for which this 
province has to pay exhorbitant 
rates, because procurement prices in 
UP are very high, much higher than 
in the neighbouring states, 

Now. for food grains imported 
from abroad and distributed by the 
Central Government — which go 
largely to feed the industrial cen-
tres—the , Government have some
times to pay very high prices. But 
the consumer is not charged the ex
tra. This is met from a subsidy. 
In the case of steel, there is a cen

tral pool, and the prices charged 
to consumers bear no relation to the 
different prices at which the Govern
ment make their purchases from the 
country or outside. Why should 
Madras therefore pay more for its 
rice than other provinces which are 
fortunate enough to have allocated 
to them cheaper Sources of supply? 

When the matter was debated in 
the Parliament, the Food Minister 
said that he could agree to subsi
dise Madras to the extent of 75 per 
cent, of the price (or excess?), as 
is done in the case of imported food 
grains, provided the Parliament and 
the Finance Minister agree to the 
proposal. This is evidently a rather 
curious suggestion, unless M r . Dau-
iatram was politely wanting to pass 
on the baby. For it is not for the 
Parliament to make proposals and 
to administer them, while Ministers 
give their gracious consent! 

Fountain Pen Ink 
NOTHER war baby is Hounder-
ing. Manufacture of inks was 

taken up by educated middle class 
young men with l imited resources, 
during the war, when imports were 
drastically restricted. It was mostly 
a small scale affair and the indus
try st i l l remains largely a cottage 
industry, though there are some 
units which have substantial capital 
invested in them. The capital em
ployed ranges between Rs. 250 and 
Rs. 2 lakhs; in the majority of the 
cases, however, it is below Rs. 
20,000. 

Naturally ink makers have come 
to grief, and they feel that there is 
no hope for them unless imports are 
completely banned for the next two 
or three years. Here is one more 
case where the vagaries of import 
control have landed indigenous 
manufacturers in a mess. 

Dr. H. L. Dey, member of the 
Tariff Board, did well in clearing 
up one misconception. When com
paring the quality of Indian made 
inks, especially fountain pen inks, 
one must not think of the best known 
and world famous brands. If this is 
borne in mind, the Indian product 
would be found to compare fair ly 
well with the average quality of im
ported inks. 

The present production capacity 
of the industry falls far short of the 
demand in the country, but manu

facturers of ink are confident that 
they would be able to close the gap 
if they are granted "complete pro
tection". Since they were able to 
meet the entire demand during the 
war years, there is no reason why 
they should not be able to do so 
now; but protection must not be 
piecemeal or half-hearted. Most of 
the raw materials for the industry 
are available in the country, and 
the cost of materials which may have 
to be imported w i l l not exceed 8 or 
10 per cent, of the total cost of pro
duction. 

To fix the optimum size for the 
units where units vary as widely as 
they do in this case, is only one of 
the unenviable tasks that the Tariff 
Board w i l l have to face. For there 
is the further claim of complete ban 
on imports. One wonders if the 
situation cannot be more easily hand-
led by a judicious issue of licences, 
withholding them where internal 
production was adequate to meet the 
demand. But then perhaps import 
control is debarred from being exer
cised as a protective measure. 

Pakistan Industrial Corporation 
A K I S T A N Parliament recently 
passed a B i l l to establish an In

dustrial Development Corporation 
to "stimulate private enterprise and 
the flow of capital into industrial 
channels". The Corporation is in
vested with wide powers subject to 
the control of the Central Govern
ment. It w i l l have in i t ia l ly a capi-
tal of Rs. 1 crore out of which 
Rs. 25 lakhs w i l l be subscribed by 
the Government. It w i l l develop the 
basic industries of ' jute, paper, 
heavy engineering, ship building, 
heavy chemicals and fertilisers; and 
there w i l l he a subsidiary corpora
tion under it in charge of each in
dustry. 

The main functions of the Corpo-
ration are to sponsor public com
panies for industrial development, 
act as their managing agents, issue 
capital and subscribe, on behalf of 
the Government, the capital that re
mains to be paid after four months. 
The Corporation is authorised to 
borrow money from the International 
Bank for Reconstruction and Deve
lopment. Besides the in i t ia l capi
tal, the Government w i l l grant to the 
organisation about Rs. 5 crores an

nually. 
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The Corpora t ion w i l l be a statu-
tory body and "shall have its life 
till such time as it enjoys the confi-
dence of the legislature', The Bill 
provides that the audited accounts 
of the Corporation and its annual 
report are to be plated before the 
Parliarnent The Board of five 
directors, w i l l be nominated by the 
Government and the directors w i l l 
draw their salary f rom the Govern
ment. The Board w i l l be indepen
dent in its day to day business but 
on questions of policy, the Central 
Government shall have power to lay 
down rules. During the debate on 
the B i l l the Industries Minister 
pointed out that Rs. 400 lakhs had 
already been provided for in the 
budget for the development of in
dustries which would be made avail
able to the Corporation as soon as 
it came into existence. 

Price Levels 
lURING the course of the twelve 
months from March 1949, to 

March 1950, the general wholesale 
price index has risen f rom 370.2 to 
392.4. Devaluation in September 
last has had no serious effect on price 
developments. Over the six months 
f rom March 1949 t i l l devaluation, 
the general index went up f rom 
370.2 to 389.6, i.e. by 5 per cent. 
Food articles registered a rise of 
7 per cent, to 403.1. Manufactured 
articles moved up by about 7 per 
cent, to.; 351.4. 

But the rise in general index front 
the beginning of October upto the 
end of March has been negligible. 
The general index now stands at 
392.4. In fact the food articles in
dex has fallen by 2 per cent, to 
396.2. Manufactured articles also 
have gone down by more than 1 per 
cent to 347.4. They have partly 
offset the increase? in the indices for 
industrial raw materials and mis
cellaneous articles. 

Amoiljg the constituents of indus
tr ial raw materials ai l except oi l 
seeds have advanced. Fibres have 
risen by 6 per cent, and minerals by 
5 per cent. The miscellaneous group 
shows an increase of 8 per cent. The 
fal l in the price of oilseeds is pr i 
marily due to the decline in specu
lative activity. 

Control on Public Spending 
ARLIAMENT'S gr ip over Govern-
ntal expenditure, should it choose 

to exercise it,; w i l l be sterengthsned 

very materially with the setting up 
of the Estimates Committee, which 
w i l l have much wider scope than 
either the Standing Finance Com
mittee or the Public Accounts Com-
rhittee. While the Standing Finance 
Committee examines new schemes, 
and the Public Accounts Committee 
checks up the accounts, the Esti
mates Committee w i l l be free to ex
plore available resources and their 
disposal. The Public Accounts Com
mittee has to examine audited ac
counts, irregularities and malprac
tices, frauds and misappropriations. 
The Estimates Committee w i l l be 
expected to study thoroughly the 
affairs of particular Ministries each 
year; it wi l l have powers to summon 
witnesses, call for documents and 
make recommendations to the Gov
ernment for economy. 

Dr. John Matthai is the ex-officio 
Chairman of the Standing Finance 
Committee; a non-official member 
Mr. B. Das is the Chairman of the 
Public Accounts Committee: while 
the Deputy Speaker is the Chairman 
of the Estimates Committee, 

Promoting Dollar Sales 
HE cut in dollar imports has 
raised protests from Americans, 

too, especially the American oi l com
panies, operating in the Middle East. 
Hence Americans arc now more 
eager than before that other countries 
should be able to sell to them so that 
they may sell to others. A new In
ternational Trade Promotion Divi
sion has been formed by the EGA 
to help the OEEC countries to earn 
dollars by selling more goods in the 
CSA. The new Trade Division wi l l 
(1) Send trade promoters to Europe 
to work with regular commercial at
taches: ( 2 ) W o r k on the elimination 

of trade barriers and bring the Ame
r i can buyer and the European seller 
together; and (3) Concern itself in 
trade fairs and exhibitions, credit 
facilities, general consultations, and 
persuade American department 
stores to buy and distribute more 
goods from Europe. 

The "Spender Plan" 
HE Commonwealth Conference 
to be held at Sydney on May 16 

is to concert plans for the economic 
development of south-east Asia. 
Discussion w i l l centre on the "Spen-
der P lan" put forward by the Aus

tral ian Minister for External Affaire 
Mr. P. C spender, which contain d 
series of proposals to stimulate the 
productive capacity of Asian conn-
t r ie i and to promote increased trade 
between them. Some non-Common
wealth countries like Burma, Indo-
China. Indonesia and Thailand are 
ateo included in the scheme. The 
plan envisages developments to meet 
three basic requirements of south
east Asia; food and Consumer goods, 
technical assistance and advice, and 
capital equipment. Mutual aid is 
to be the key-note of the plan. The 
Commonwealth Consultative Com
mittee wi l l examine at Sydney me
thods of co-ordinating development 
in South East Asia and the desira
b i l i ty of promoting international 
commodity agreements for basic 
products, 
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mittee has already been appointed 
under the chairmanship of Dr . 
Bakshi Tek Chand to go into the 
matter and to make the necessary 
recommendations. 

The Opium and Revenue Laws 
(Extension of Applicat ion) B i l l , 
1950 is intended to extend certain 
ancillary laws tat the rest of India 
consequent on the extension of in
come tax and customs laws to a l l 
States. Four categories of laws are 
being extended: (1) Those relating 
to opium and dangerous drugs pro
viding for unified control over pro
duction and distr ibut ion; (2) Re
venue recovery acts which permit 
recovery of income tax and other 
taxes in the same way as arrears of 
land revenue; (3) The Government 
Trading Taxation Act which permits 
income tax being levied on trading 

Our Delhi Letter 

EFORTS for the rehabilitation 
of refugees from Fast Bengal 

appear to have begun in earnest. 
The (Government of India have 
placed nearly Rs. 50 lakhs at the 
disposal of the State Governments 
of West Bengal. Assam, Bihar, 
Orissa and Tr ipura for refugee re
lief. This is merely the beginning. 
The Central Ministry of Rehabili
tation appears to have received a 
virtual carte blanche from the 
Finance Ministry. "Whatever funds 
are necessary for the re-settlement 
of displaced persons w i l l be found", 
the Finance Minister told the Par
liament recently. 

Reports have it that about one 
mi l l ion refugees have already come 
over from Fast Bengal into India. 
The influx, since the signing of the 
Agreement, has declined from 
20,000 a day to about 8,000 to 9,000 
a day. A number of refugee camps 
have been opened in a l l the affected 
States. The Government of India, 
however, appear to be keen to re
duce their commitments for feeding 
them to the minimum necessary. 
The idea perhaps is that if condi
tions on this side of the frontier are 
made much too comfortable for the 
displaced persona, i t w i l l only help 

transactions of other Dominion Gov
ernments in those States; and (4) 
The taxation on Income (Investiga
tion Commission) Act. 

Dr. Matthai stated in Parliament 
that the Travancore Investigation 
Commission's work would now be 
taken over by the Central Commis
sion. 

The Foreign Exchange Regulation 
(Amendment) B i l l extends the 
foreign exchange regulations to 
Part B States. The preferential 
treatment accorded to UK nationals 
in respect of the regulation prohibit
ing transfer of an Indian company's 
control to foreign hands without the 
prior approval of the Reserve Bank 
or advance of loans to foreign com
panies without the Reserve Bank's 
approval, is also abolished. 

swell their number. Thus the State 
Governments have been enjoined to 
limit the free doles to a period of 
four weeks for every refugee. 

Meanwhile the resignation of Dr. 
Syama Prasad Mookerjee and M r . 
K. C. IVeogy from the Central Cabi
net has introduced a new factor in 
the Bengal situation. Ostensibly 
both have left the Cabinet because 
they felt that at best the Indo-Pakis-
tan agreement would work unilate
ral y. Neither has yet propounded 
any alternative line of action. It is 
however known that the solution of 
the two leaders to the Bengal pro
blem was along the line of (a) mass 
and orderly exchange of population 
or (b) orderly evacuation of a l l 
Hindus from East Bengal. It is 
almost certain that Mr . Neogy, after 
resigning, w i l l not exercise the cus
tomary privilege of agitating for the 
acceptance of his point of view. Dr. 
Mookerjee's future political pro
gramme is however unknown. W i l l 
he utilise his new-won popularity 
and prestige in Bengal for scuttling 
the Agreement? His statement, if 
anything, indicates the contrary. 
Political circles in the capital are 
nevertheless apprehensive. 

'Carte Blanche' For East Bengal 
Refugees 
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Appellate Tribunals 

THE Industrial Disputes (Appel
late Tribunal) B i l l which has 

been passed in Parliament provides 
for the setting up of high-powered 
appellate tribunals in three impor
tant working class centres. The 
tribunals are authorised to hear ap
peals against the decisions of indus
t r ia l courts 

M r . Hariharnath Shastri, the 
INTUC leader, characterised the 
provisions of the b i l l as "obnoxi
ous," as there was no urgency nor 
necessity for an appellate tr ibunal, 
since the provisions of the B i l l would 
form part of the Labour Relations 
B i l l which would shortly be intro
duced in the Parliament. 

Mr . Venkataraman, the Madras 
labour leader, criticising the provi
sion that only consultation and not 
consent of both parties was neces
sary for the appointment of an 
assessor said that the right of the 
workers to give their consent for 
the appointment of assessors 
should not be "so l igh t ly" taken 
away. He regarded as "absolutely 
unjustified" the provision authoris
ing Government to reject or modify 
awards. 

An amendment providing that 
where conditions of service of an 
employee had been disturbed dur-
ing the pendency of an appeal, he 
might move the Appellate Tribunal 
for redress, was also incorporated 
in the B i l l . Costs have been pro
vided for in the proceedings before 
the Appellate Tribunal , so that 
parties might not approach the T r i -
nal unnecessarily. 

According to another amendment 
lawyers w i l l be allowed to represent 
parties only with the consent of 
the parties and by leave of the T r i 
bunal. 

The establishment of Appellate 
Tribunals is expected to bring uni
formity in the application of labour 
laws throughout the country. 

New Bills Passed 
P A R L I A M E N T passed on March 

8 three important bills—the 
Indian Patents and Designs (Amend
ment) B i l l , the Opium and Revenue 
Laws (Extention of Application) B i l l 
and the Foreign Exchange Regula
tion (Amendment) B i l l . 

The first is designed to secure 
national interests against any abuse 
which foreign patent holders may 
exercise against India. A Com-


