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Weekly Notes 
The Commerce Minister 
D E L H I correspondents have 

thrown much needed light on 
the circumstances leading to the 
resignation of the Commerce Minis-
ter. This was very necessary since 
the earlier report that Mr . K. C. 
Neogy had submitted his resignation 
because he did not support the terms 
of the agreement with Pakistan was 
liable to create a serious misunder
standing. Mr . K. C, Neogy's views 
on the subject are quite wellknown. 
Coming from East Bengal himself, he 
knows the problems of the two Ben
gals better than anyone else in the 
Cabinet, and he has the additional 
advantage of having a thorough 
mastery of the complicated econo
mic issues which have bedevilled 
relations not only between the two 
Bengals, but have led Pakistan 
down the drain, and have subjected 
the economy on this side of the bor
der to a quite unnecessary and easily 
avoidable strain. 

Mr . K. C. Neogy knows belter 
than anyone else that the economies 
of the two Bengals nay, those of 
Pakistan and India- are complemen
tary. He has not spared any effort 
to seek a reconciliation, but the 
Cabinet, vacillating between firm 
action and dr i f t , has not always 
given him the necessary support. He 
has always firmly believed that a 
satisfactory agreement was possible 
on a l l the outstanding economic 
issues, ft is a pity, indeed, that the 
political agreement should have 
been concluded over his head, and 
the man who was most competent 
to advise should have been left out 
from the deliberations. Worse s t i l l , 
that he should be pitted against 
Pandit Nehru, 

Trade talks are due to begin in 
Karachi next week, according to 
press reports. Against what back
ground w i l l the representatives of 
the two countries meet? Pakistan 
is carrying today 30 lakh hales of 
unsold jute, out of the 50 lakh bales 
grown last year according to trade 
estimates, and in three months time, 
new crop jute w i l l start coming on 
the market. Arthik Jagat, a Bengali 
financial weekly, has estimated the 
loss to the East Bengal cultivators 

from the fa l l in the price of jute 
at Rs. 37½ crores. The reduction in 
jute acreage in East Bengal, and the 
increased production in the Indian 
Union wi l l add considerably to these 
losses. Because gunny bags are no 
longer being imported, Pakistan is 
finding it difficult to obtain packing 
material for her agricultural pro
duce. Even the movement of food 
grains from the interior is being re
tarded by the shortage of bags. The 
sharp fall in jute exports has cost 
the Central Government of Pakistan 
Rs. 1½ crores in export duty. For the 
same reason, the East Bengal Railway 
has suffered a loss of revenue of 
Rs. 5 crores. Stoppage of exports to 
India has caused a 60 per cent, fa l l 
in the price of hides and skins, raw 
cotton has dropped by 40 per cent 
and wheat finds no buyers in 
Pakistan even at Rs. 6 a maund. 
Moreover, import of coal from out
side India has been costing Pakistan 
an additional Rs. 2 crores a year. 

Despite borrowing to the extent 
of Rs. 20 crores from the market, 
the balances of the Central Govern
ment of Pakistan have declined in a 
year's lime from Rs. 92 crores to 
Rs. 40 crores. And it is not on her 
internal balances alone that Pakis
tan has been drawing. Her sterling 
balances have also been falling 
pretty rapidly, for the high value 
of the Pakistan rupee has been 
causing a deficit in her balance of 
payments. And there is the over
al l burden of defence expenditure. 
If Pakistan had to meet a defence 
b i l l of Rs. 75 crores when her entire 
revenue for the year, leaving out 
the railways. amounts roughly to 
this figure, she should not need 
much persuasion to end this suici
dal and disastrous trade war. 

Mr . K. C. Neogy has always been 
keenly aware of the situation, and 
taken the line which would enable 
Pakistan to rehabilitate her econo
my and make it possible for the Hin
dus also to live there. Now that re
alities are l ikely to be better appre
ciated, he is obviously the person to 
press the case and obtain for us the 
solution most satisfactory to the two 
countries. 

Sterling Area Reserves Look Up 
IN the first six months after de-

valuation—the latest period for 
which statistics are now available-
there has been an appreciable rise 
in the gold and dollar reserves of 
the sterling area. But from the 
figures given out by Sir Stafford 
Cripps, it is not possible to be sure 
how far the improvement is due 
to the swing of the pendulum which 
was bound to follow devaluation, 
and how far to factors which pro
mise to rescue Britain from the 
dollar gap when the Marshall A i d 
ends in 1952. Short selling in 
sterling on a large scale had been 
reported in the months preceding 
devaluation. American importers 
of British goods, it was also report
ed, had shrewdly refrained from buy
ing, and preferred to bide their 
turn. So a part of the gains in 
dollar reserves is easily accounted 
for. On the contrary, it is surpris
ing that the improvement has not 
been greater, considering the magni
tude of these factors. 

The more dependable source of 
gain appears to be brisker imports 
from Britain into USA following 
higher industrial activity in the lat
ter country. This synchronised, as 
admitted by Sir Stafford, with sea
sonal factors favouring Britain. The 
other hopeful feature is the stronger 
competitive position of Britain in 
hard currency areas outside USA 
e.g. Belgium and Switzerland, after 
devaluation. This may not last, and 
in any case, even if it does, these 
limited markets cannot offer sub
stantial relief to Britain. 

Remains the cut on dollar imports. 
Though detailed statistics have not 
yet come to hand, this appears to 
be the principal source of the re
covery about which the British press 
as well as the Chancellor of the Ex
chequer seem to be so enthusiastic. 
There is not much cause for grati-
fieation in this since it means dras
tic import restrictions, not only for 
Britain, but for a l l the Common
wealth countries, particularly when 
the burden falls so unequally on the 
countries—among whom India can 
certainly be counted as one—whose 
development is necessarily retarded 
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by i t . At beat, at the end of 1952, 
the equil ibrium that Bri tain hopes 
to attain, w i l l be on a level of dras
t ically reduced imports and exports. 
It is not the pattern that promises 
prosperity either for Bri tain or for 
the other countries whose economies 
are linked with hers. 

Bicycles in the Air! 

THE ambiguous reply given by 
the Coomerce Minister in Parlia-

roent the other day leaves both manu-
facturers and dealers of bicycles 
hanging in the air. Since the 
abolition of the open general 
licence, no further imports of 
cycles have been allowed. And 
yet internal production, on the best 
estimates, do not exceed a lakh of 
cycles a year, while the domestic 
demand easily amounts to five lakhs 
at least so long as the back log is 
not cleared up. This virtual ban 
on imports has naturally pleased the 
indigenous manufacturers, but deal
ers find the situation extremely diffi
cult, and those who have to use bicy
cles—their number is legiion these 
days, what with milkmen, hawkers 
and newspaper boys a l l taking to 
bicycles as the most convenient and 
economical means of transport—find 
the situation quite impossible as the 
price of imported cycles have shot 
up by 50 per cent, or more during 
the last few months. 

But even the indigenous manufac
turers are not happy. There are 
flies in the ointment. While wel
coming the vir tual ban that the Gov
ernment have put on bicycle imports, 
they are alarmed that the Govern
ment have been granting permission 
to wellknown foreign manufacturers 
to set up production in India. Was 
there not a promise from the Govern
ment that import control would not 
be exploited for the purpose of grant
ing protection? This apart, there 
are certain features about this latest 
in Indo-British collaboration (a l l the 
foreign manufacturers who have been 
given permission to set up produc
tion in India happen to be British) 
which need to be carefully looked 
into. The prospectus issued by one 
such concern, if it is representative 
of the rest, gives much cause for mis
givings regarding the future of this 
sort of collaboration. 

There are, at present, only two 
companies manufacturing cycles in 

this country—Hind Cycles Limited 
in Bombay, and Hindustan Cycle 
Manufacturing and Industrial Cor
poration in Patna, There are be
sides, a number of small-scale manu
facturers of bicycle parts scattered 
in East Punjab and West Bengal. 
As internal production is hardly 
able to meet even a quarter of the 
estimated need, there is obviously a 
wide gap to be filled, and as in the 
case of motor cars, the case can 
perhaps be made out that internal 
production wi th participation of 
foreign technical personnel or 
foreign manufacturers may effect 
substantial savings in foreign ex
changes, if imports can be substan
t ia l ly cut down or completely eli
minated thereby. Here, as in the case 
of our unborn and yet reportedly 

fu l ly quipped automobile industry, 
the Uninformed may demur, assem
bl ing is not manufacture. We have 
been told, however, that it is only 
by such gradual stages that manufac
turing can be developed in this 
country, and the beginning has to be 
made with the manufacture of some 
of the parts, while the rest have 
necessarily to be imported until such 
time as we are able to obtain the 
necessary equipments and put pro
duction into gear. 

The Industries Ministry, however, 
decided some time ago that new 
manufacturers should not be allowed 
to import those parts which are al
ready being fabricated in India, and 
that they should be required to pur
chase the latter for the cycles mark-
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etted by them, and that they should 
start manufacturing those parts which 
have now to be imported, e.g. free 
wheels, chains, etc. The prospectus 
of one of the prospective entrants 
in the field, Sen-Raleigh Industries 
of India Ltd . , however, clearly states 
that the company would manufacture 
only forks and frames in the in i t i a l 
stages, and that bicycles bearing 
their famous trade name would be 
fitted up from parts imported f rom 
abroad. This clearly goes against 
the decision of the Industries Minis
try referred to above. 

Nor is the capital part of the 
participation very prominent in the 
case of any one of the three who 
are to start operations in India, 
namely Hercules, B.S.A. and Raleigh. 
It is understood that not wore than 
15 per cent. of the total capital of 
the Indian affiliates of these manu
factures would be subscribed in ster
ling. 

There are other anomalies also 
Though the Government of India 
have specifically put this industry 
outside the scope of state enterprise 
or participation, the Government of 
Madras have been allowed to subs
cribe capital to the extent of Rs. 22 
lakhs in one such concern. Is it 
because the province refuses to toe 
the line? 

Moreover, it is rather carious, to 
revert to the prospectus of the Sen-
Kaleigh company, that participation 
of foreign capital in Indian enter
prise which is supposed to obtain 
prior approval of the Government 
should contain such unsavoury fea
tures as vesting the power of appoint
ing''a managing director in the direc
tors themselves, and to regulate such 
appointments by a chain of succes
sions in the firm who promoted the 
venture. A l l this may be consistent 
with the provisions of the Indian 
Companies Act as they stand at pre
sent, but the question may naturally 
be asked that in view of their known 
shortcomings, whether the Govern
ment would not be better advised to 
look into such things before granting 
permission, at least in the case of 
companies in which foreign capital 
participates since such enterprises 
stand in a special category? 

Austerity in Extremis 
MR. NUR A H M E D recently moved 

a b i l l in the Pakistan Parlia
ment to l imit the expenditure on 
Musl im marriages to a maximum of 
Rs. 500 in case of those paying in
come tax and Rs. 200 for others. 
The dowry, including a l l presents, 
should also not exceed similar 
amounts. Not more than 50 persons 
should be entertained on occasions 
of marriages by persons not paying 
income tax and not more than 100 

in the case of the rest. The b i l l is 
the last word in austerity. A simi
lar l imi t is also prescribed in an
other clause relating to dowry, 
which says: "Gifts made to either 
party to a marriage shall be reckon
ed as part of expenditure". Persons 
excepting women, contravening the 
provisions of this b i l l are to be 
punished with simple imprisonment 
upto six months or a fine not ex
ceeding Rs. 3,000. 

Our Delhi Letter 

Cotton Trouble 
THE Government of India's cot

ton policy is in the crucible. 
Considerable thought and attention 
is being devoted to the new price 
levels for raw cotton as well as the 
methods of achieving the production 
targets for the year. At one stage 
it was fell that the policy w i l l be 
evolved and announced without 
inter-departmental controversy. Cir
cumstances, however, appear to 
have impelled a head-on collision 
between the Economy Committee of 
the Cabinet and the Planning Com
mission. 

Reference of the cotton issue to 
the Planning Commission for advice 
is reported to have been opposed 
by at least one important member 
of the Economy Committee on the 
ground that the Government should 
be free to formulate short-term 
policies without interference from 
the former body. It was however 
pointed out on behalf of the Com
mission that the new cotton prices 
would affect prices of cloth manu
facture and, therefore, the general 
cost of living—-a question with 
which the Planning Commission 
were vitally concerned. 

Again, it was stated that the new 
production targets for cotton would 
have a direct bearing on the over
al l plan for achieving self-sufficiency 
in food, jute, oilseeds and sugar
cane. These wider implications of 
the issue made it an eminently fit 
subject for the Planning Commis
sion to consider, it was successfully 
urged. 

Some of the Central Ministries, 
including the Ministries of Agricul
ture, and Industry and Supply, 
have been pressing lately for an 
increase in cotton prices as a means 
of impelling the cultivator to grow 
more cotton. The Central Cotton 
Committee at its recent meeting in 
Bombay urged that the increased 
target of 8 lakhs bales of cotton 
during the year should be achieved 
as follows; 4.5 lakhs bales by 
bringing fallow land under cultiva-
t ion ; 1.5 lakh bales by using bet
ter seeds and manure; and 1.3 lakh 
bales through the incentive of high
er prices. 

It is reliably understood that the 
Ministries of Industry and Supply, 
and Agriculture have recommended 
a price increase of nearly Rs. 150 
in the floor and ceiling levels of the 
current cotton contract which are 
slated to be Rs. 490 and Rs. 620, 
respectively. 

According to report, the Ministry 
of Industry and Supply is also pre-
pared to stein the consequent rise 
in the price of manufactured cloth 
by subsidising the millowners. 

The Planning Commission, on 
the other hand, is credited wi th the 
view that the scheme would not 
produce the desired results. It 
seems to be of the opinion that 
there would be leakages to middle
men and others and the benefits of 
the price increase may not reach 
the cultivator. The Commission, 
therefore, is reported to have sug
gested a scheme for directly subsi
dising the farmer for every extra 
bale of cotton grown. 
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