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furnishings so that we shall pay less 
for our butter, eggs And meat. In 
general, the result is that the work
ing class fami ly man benefits at the 
expense of the bachelor, especially 
if the bachelor is also a gay young 
dog. 

Just how the Chancellor intends to 
raise his money is, of course, a 
matter for conjecture, though we al
ready know how he intends to spend 
it and how much. Total expenditure 
in the year 1st Apr i l 1950 to 31st 
March 1951 w i l l be £3.860m., more 
than a fifth of which w i l l be on the 
armed forces. Food subsidies w i l l 
be reduced from £465m. to £436m. 
—a saving that has necessitated 
an increase in the price of 
butter and bacon by 4d. and 2d. a 
pdtind, respectively. . From 23rd 
A p r i l , the price of butter wi l l be 
I s . 10d. (compared to an economic 
price of 2s. 10d,) Rut in general, 
one may expect a conventional Crip-
nsian budger Inflationary pressure 
has st i l l to be resisted, and Sir 
Stafford is the man to do i t . 

Despite government pressure (in
cluding a suggestion that it might be 
a contravention of the war t ime 
National Arbi t rat ion Order) , the 
Confederation of ship-building and 
Engineering Unions has decided to 
go ahead with its ballot, asking 
members to choose between strike 
action and arbitration in their pound-
a-week wage claim. Membership of 
affiliated unions totals 1¼m., but a 
strike would draw in a total of 3m, 
workers. There has been a remark
able increase in productivity in the 
last few years (production in 1949 
was 37 per cent, above 1946), while 
profits have been unusually high and 
rising steadily. These are the 
grounds on which the Confederation 
maintains its wage claim can be met 
w i th no increase in prices, a conten
tion which the employers not un
natural ly dispute. The ballot papers 
are returnable by June 30 and w i l l 
be considered by the Executive Coun
c i l of the Confederation on July 13. 
There is no doubt that this is one 
of the most significant developments 
in the current situation—one that 
may mark a serious r i f t in the indus
t r ia l peace that has been maintained 
here since the war. 

From the Washington End 

Foreign Gold and Dollar 

Holdings in 1949 
A CCORDING to the Board of Gov-

ernors of the Federal Reserve 
System, the total gold and dollar 
holdings of countries other than 
U S and the U S S R showed an 
increase, for the first time since 
1945, f rom 814.9 bi l l ion in 1948 to 
$15.2 b i l l ion in 1949. The increase 
was principally confined to gold 
as private, rose only f rom $5.3 
bi l l ion to $9.3 bi l l ion while short 
term dollar balances, official as well 
as private, rose only from $g.8 
b i l l ion to $5.9 b i l l i on . The im
provement, however, was not uni
form to a l l countries. For instance, 
the U K and the members of the 
sterling area suffered a decline in 
reserves, though they were begin
ning to recoup in the last, quarter 
of the year. i.e., in the three months 
Following the currency devaluation 
in September. In fact, except for 
Asiatic countries like the Philippines, 
there was a general improvement in 
the dol lar and gold reserves position 
of a l l the groups of countries in the 
last quarter of the year. 

The increase in the world hold

ings of gold synchronised with a 
drop in the inflow of gold into the 
United States. This was particu
larly noticeable after the currency 
devaluations in the fa l l of the year, 
when there was a net outflow of 
gold from the U S to the extent of 
8232 mi l l ion , against an inflow of 
8462 mi l l ion between January I and 
September 18, 1949. 

The improvement in the reserves 
position is attributed to a combina
tion of circumstances, viz. the Euro
pean Recovery Programme, the re
covery of production and trade 
abroad. The tightening of foreign 
exchange and import restrictions 
and finally, the currency devalua
tions. Only two important coun
tries, Canada and Belgium, were 
able to relax restrictions on their 
imports from the U S in 1949. This 
was made possible by the recovery 
in their reserves. The level of gold 
and dollars available to the mone
tary authorities in these countries, 
however, is stil l precariously low 
and puts a serious impediment to 

*Prel iminary 

**Excludes gold and dol lar holdings of international institutions. 



Revioing Bipartisan Foreign 

Policy 
The troubles which President 

Truman and his Administration are 
having wi th the Republican Party 
over foreign policy have been re
ported in these despatches from 
time to time. The Republican at
tack, which is being intensified in 
view of the approaching Congres
sional elections, has seriously un
dermined the bipartisan character of 
the country's foreign policy which 
was so prominent in the last two 
years. It is an unfortunate deve
lopment at a time when the U S is 
groping in the dark regarding many 
aspects of its foreign policy. At 
last efforts are being made to re
vive bi-partisanship in foreign 
pol i ty , thanks to the initiative of 
Senator Arthur Vandenberg. Fol
lowing his suggestions, President 
Truman is trying to associate lead
ing Republicans with the Adminis
tration in its foreign policy-making. 
In furtherance of this, Mr. John 
Sherman Cooper, a former Senator 
from Kentucky, has been appointed 
as a Special Consultant to Secretary 
of State Acheson and Mr . John 
Foster Dulles has been appointed as 
an adviser to Acheson. Mr . Dulles 
was for long associated with the 
Administration in foreign policy 
matters, and has been a leading mem
ber of the U.S. delegation 
to the United Nations. Last 
November be ran a race for 
the New York Senatorial post 
against the Democratic candi
date, Mr . Lehman, who won. During 
the contest, he criticised Truman's 
Fair Deal policy very bitterly. This 
offended President Truman so much 
that he did not utilise Mr. Dul l e s t 
services again for foreign policy
making. These appointments have 
been widely welcomed as opening 
a new chapter in foreign policy ad
ministration and as giving much 
relief to Secretary Acheson, who 
has teen the principal target of 
Republican criticism. There is, 
however, a considerable contro
versy in the Republican circles on 
the above appointments, because 
some hold the view that these per
sons cannot represent the Republi
can party as both of them lost the 
Senatorial race, 

Drive to End Dollar Shortage 

President Truman has initiated a 
programme to solve the problem of 
dollar shortage, especially after 
1952 when Marshall a id is scheduled 
to end. He has appointed the retir
ing Army Secretary, Gordon Gray, 
as his special assistant to advise, 
coordinate, and stimulate the activi
ties of the various governmental 
agencies which can contribute to 
the solution of the problem. The 
President has directed him to obtain 
the views of experts and interested 
groups outside the Government on 
the various aspects of the problem. 
The basic purpose should be to help 
to bui ld a structure of international 
economic relationships which w i l l 
permit sound economic growth with
out the necessity for special financial 
aid. What direction the efforts w i l l 
take, was not outlined, but it is un
derstood that they w i l l take, among. 
other things, the form of lowering 
the import duties. It is doubtful if 
there w i l l be any considerable 
amount of U S foreign investments, 
on private account, and the bulk of 
whatever is forthcoming is likely 
to go to Latin America rather than 
to the Far Last or Europe. The 
Congress does not look like enacting 
that portion of the Point Four Pro
gramme which was to provide for 
government guarantees to stimulate 
the outflow US private capital. A 
few days ago the Senate Foreign 
Relations Committee rejected the 
House provision for Government 
guarantees It suggested separate 
legislation for that purpose. It may 
he remembered that the House has 
cut the appropriations for Point 
Four by $20 millions, that is to $25 
mi l l ion as against $45 asked for by 
the Administration. The Senate 
Committee has voted for the ful l 
sum. 

It is extraordinarily difficult to 
sell in the U. S. market, The cost 
of advertisement is terrific. Resides, 
middlemen's profits are unduly 
large. Even if prices are cut. there 
is no certainty that the elasticity of 
the US demand w i l l be sufficiently 
elastic to effect a substantial increase 
in the dollar purchase of foreign 
products. In the US. a great pro
portion of the goods is sold on 
credit, and it is very difficult for 
foreign sellers to extend any large-
scale credit to American merchants. 
Moreover, so long as the US leads 

the wor ld in industrial and scien
tific research, resulting in the prepa
ration of synthetic products, the 
abil i ty of the foreign countries to 
export to the US w i l l remain res
tricted. 

The Fund and Payments Union 

According to a press report, the 
directors of the International Mone-
|ary Fund have proposed to the 
National Advisory Committee in 
Washington, which is the top US 
agency for international financial 
policy-making, that if the Marshall 

lan countries set up a Payments 
Union, it should be placed under 
the Fund's control rather than being 
allowed to operate independently. 
The Fund's stand is quite natural, 
as exchange and payments are its 
main concern. If such an impor
tant trading area as Western 
Europe, presumably including a l l 
the sterling area countries like 
India, has an independent clearing 
system, il would certainly under-
mine the prestige and usefulness of 
the Fund. The very idea of a 
separate arrangement for the ERP 
nations conflicts with the Fund's 
objectives, but criticism could be 
softened if the Fund were put in 
charge of the whole arrangement. 
The OEEC is opposed to this, 
though it is prepared to allow an 

bserver from the Fund to sit on 
the FPU body. The OEEC feels 
that so far the Fund has not taken 
sufficient interest in the problem of 
convertibility of currencies, that the 
EPU is an honest effort to tackle 
that problem, and the Fund should 
not obstruct i t . The final outcome 
of the dispute depends on the atti
tude of the U. S., which is vi ta l ly 
interested in both. It is no secret 
that the Fund is dominated by the 
U. S. Indeed it is not unlikely that 
precisely for this reason the OEEC 
objects in the Fund's becoming the 
manager of the FPU. 

U.S. Foreign Trade in January 

U. S. exports fell almost $200 
mi l l ion in January 1950 to $744 
mil l ion , which is considerably be
low the $1104 mill ions of January 
1949. Imports increased by $18 
mi l l ion to $623 mi l l ion , compared 
with $590 mil l ions in 1949. Ex
ports to the Sterling area diminish
ed by $52 mi l l i on while imports de
clined too, by $2 mi l l i on , f rom 
$104 mn, to $102 mn. 
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the efforts to liberalise their trade 
and payments 


