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etted by them, and that they should 
start manufacturing those parts which 
have now to be imported, e.g. free 
wheels, chains, etc. The prospectus 
of one of the prospective entrants 
in the field, Sen-Raleigh Industries 
of India Ltd . , however, clearly states 
that the company would manufacture 
only forks and frames in the in i t i a l 
stages, and that bicycles bearing 
their famous trade name would be 
fitted up from parts imported f rom 
abroad. This clearly goes against 
the decision of the Industries Minis
try referred to above. 

Nor is the capital part of the 
participation very prominent in the 
case of any one of the three who 
are to start operations in India, 
namely Hercules, B.S.A. and Raleigh. 
It is understood that not wore than 
15 per cent. of the total capital of 
the Indian affiliates of these manu
factures would be subscribed in ster
ling. 

There are other anomalies also 
Though the Government of India 
have specifically put this industry 
outside the scope of state enterprise 
or participation, the Government of 
Madras have been allowed to subs
cribe capital to the extent of Rs. 22 
lakhs in one such concern. Is it 
because the province refuses to toe 
the line? 

Moreover, it is rather carious, to 
revert to the prospectus of the Sen-
Kaleigh company, that participation 
of foreign capital in Indian enter
prise which is supposed to obtain 
prior approval of the Government 
should contain such unsavoury fea
tures as vesting the power of appoint
ing''a managing director in the direc
tors themselves, and to regulate such 
appointments by a chain of succes
sions in the firm who promoted the 
venture. A l l this may be consistent 
with the provisions of the Indian 
Companies Act as they stand at pre
sent, but the question may naturally 
be asked that in view of their known 
shortcomings, whether the Govern
ment would not be better advised to 
look into such things before granting 
permission, at least in the case of 
companies in which foreign capital 
participates since such enterprises 
stand in a special category? 

Austerity in Extremis 
MR. NUR A H M E D recently moved 

a b i l l in the Pakistan Parlia
ment to l imit the expenditure on 
Musl im marriages to a maximum of 
Rs. 500 in case of those paying in
come tax and Rs. 200 for others. 
The dowry, including a l l presents, 
should also not exceed similar 
amounts. Not more than 50 persons 
should be entertained on occasions 
of marriages by persons not paying 
income tax and not more than 100 

in the case of the rest. The b i l l is 
the last word in austerity. A simi
lar l imi t is also prescribed in an
other clause relating to dowry, 
which says: "Gifts made to either 
party to a marriage shall be reckon
ed as part of expenditure". Persons 
excepting women, contravening the 
provisions of this b i l l are to be 
punished with simple imprisonment 
upto six months or a fine not ex
ceeding Rs. 3,000. 
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Cotton Trouble 
THE Government of India's cot

ton policy is in the crucible. 
Considerable thought and attention 
is being devoted to the new price 
levels for raw cotton as well as the 
methods of achieving the production 
targets for the year. At one stage 
it was fell that the policy w i l l be 
evolved and announced without 
inter-departmental controversy. Cir
cumstances, however, appear to 
have impelled a head-on collision 
between the Economy Committee of 
the Cabinet and the Planning Com
mission. 

Reference of the cotton issue to 
the Planning Commission for advice 
is reported to have been opposed 
by at least one important member 
of the Economy Committee on the 
ground that the Government should 
be free to formulate short-term 
policies without interference from 
the former body. It was however 
pointed out on behalf of the Com
mission that the new cotton prices 
would affect prices of cloth manu
facture and, therefore, the general 
cost of living—-a question with 
which the Planning Commission 
were vitally concerned. 

Again, it was stated that the new 
production targets for cotton would 
have a direct bearing on the over
al l plan for achieving self-sufficiency 
in food, jute, oilseeds and sugar
cane. These wider implications of 
the issue made it an eminently fit 
subject for the Planning Commis
sion to consider, it was successfully 
urged. 

Some of the Central Ministries, 
including the Ministries of Agricul
ture, and Industry and Supply, 
have been pressing lately for an 
increase in cotton prices as a means 
of impelling the cultivator to grow 
more cotton. The Central Cotton 
Committee at its recent meeting in 
Bombay urged that the increased 
target of 8 lakhs bales of cotton 
during the year should be achieved 
as follows; 4.5 lakhs bales by 
bringing fallow land under cultiva-
t ion ; 1.5 lakh bales by using bet
ter seeds and manure; and 1.3 lakh 
bales through the incentive of high
er prices. 

It is reliably understood that the 
Ministries of Industry and Supply, 
and Agriculture have recommended 
a price increase of nearly Rs. 150 
in the floor and ceiling levels of the 
current cotton contract which are 
slated to be Rs. 490 and Rs. 620, 
respectively. 

According to report, the Ministry 
of Industry and Supply is also pre-
pared to stein the consequent rise 
in the price of manufactured cloth 
by subsidising the millowners. 

The Planning Commission, on 
the other hand, is credited wi th the 
view that the scheme would not 
produce the desired results. It 
seems to be of the opinion that 
there would be leakages to middle
men and others and the benefits of 
the price increase may not reach 
the cultivator. The Commission, 
therefore, is reported to have sug
gested a scheme for directly subsi
dising the farmer for every extra 
bale of cotton grown. 
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