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The Stock Exchange 

Brighter Sentiment 

DESPITE the publication of the 
Indo-Pakistau agreement, trading 

on the Bombay Stock Exchange 
during the past week continued to 
be of a highly selective nature, with 
a few popular speculative counters 
monopolising operators' attention. 
Barring a few isolated spells of 
brisk activity, the market continued 
to present a du l l appearance. Nei
ther bears nor bulls were inclined 
to be aggressive. And in limited 
dealings, equities fluctuated irregu-
larly within a narrow range. On 
Tuesday, trading sentiment was ad-
versely affected by the weakness of 
textiles which suffered moderate 
losses a l l round on tired bu l l l iqui-
dation and lack of fresh support. 
Subsequently, however, the market 
steadied up and staged a fair rally 
towards the close on Thursday, and 
most of the earlier losses were 
wiped out. 

That the Delhi Agreement has 
had no appreciable repercussions on 
Dalai Street may partly be due to 
the latter's doubt about its success 
fu l implementation, in view of the 
past unhappy experience. It wat 
due in part also to the fact that 
earlier expectations that the Delhi 
talks would also provide for a solu
tion of the currency and trade dead 
lock between the two Dominions 
did not materialise. Besides, Cal
cutta acted as a drag on Bombay. 
In view of the continued exodus of 
refugees from East Bengal and the 
resignation of the two Bengali 
Ministers from the Central Cabinet, 
Calcutta's reaction to Indo-Pakistan 
agreement was far from being en
thusiastic. The Calcutta Stock Ex
change developed subdued tendency 
faithfully reflecting, as it were, 
Bengal's reaction to the Indo-Pakis-
tan agreement. 

The agreement, however, has been 
welcomed in both the Dominions 
and it is generally felt that properly 
implemented, it would ease consi
derably the present tension between 
the two countries which is bound to 
have far reaching effects on their 

Thursday, Morning. 

respective economies. In view of 
the growing realisation that both 
countries have much to gain and 
nothing to lose by resumption of 
trade, prospects of an early solution 
of the trade deadlock are now con
sidered brighter than ever before, 
despite continued exchange impasse. 
Referring to the reported jute agree
ment between the Pakistan Jute 
Board and the Indian Jute Mil ls ' As

sociation, Dr. John Matthai stated 
in the course of his address to the 
Punjab Chamber of Commerce that 
it had not yet been considered by 
the Government of India and "that 
trude matters of this kind are more 
suitably dealt with on the basis of 
a fairly comprehensive examination 
of a l l matters outstanding between 
the two countries." There have al
ready been some talks at secretariat 
level with regard to trade matters 
and they are expected to be con
tinued at Karachi some time next 
week. Spurt in Tata Steel Deferreds 
and Indian Irons in kerb trading on 
Wednesday evening, when these 
shares were bid up to Rs. 1,655 and 
lis. 29*4, was mainly attributed to 
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general optimism about an early 
solution of the trade deadlock. 

Prospects of an improved polit i
cal outlook and resumption of inter-
Dominion trade are hound to exer
cise a stimulating effect un the .stock 
exchange. The rise in equities how
ever, cannot hut be a slow and pain
fu l process. Technically, the local 
market seems to be well adjusted. 
Both buyers arid sellers have been 
generally disinclined to extend their 
commitments either way since the 
past few weeks. The small improve
ment in prices during the week un
der review has been mainly due to 
short covering rather than to fresh 
speculative support. With short in
terest squared up, it is difficult for 
the market to stage an impressive 
recovery without aggressive bull 
support. Whether or not profes
sional speculators would accumulate 
big lines at the prevail ing levels is 
more than one can say at the 
moment. Be that as it may, the 
undertone of the market at the time 
of writ ing appears to be steady to 
firm. 

Marketwise, textile shares came 
under considerable selling pressure 
which was particularly noticeable 
on Apr i l 11. Bombay Dyeings were 
marked down to Rs. 993-12—a new-
low level for the year 1950. Other 
issues also receded from the week's 
high levels on profit taking and lack 
of support, Easier tendency in 
cotton mi l l .shares is attributed to 
apprehensions regarding increase in 
ceiling prices of raw cotton without 
any coresponding increase in cloth 
prices. While this yet remains to 
be seen, the declining trend in textile 
profits is .sufficient to discount pros
pects of any sizeable improvement 
in textile shares. 

Swadeshi Mills 

After maintaining the provision 
for depreciation at Rs. 2 lakhs and 
reducing tax allocation by Rs. 15½ 
lakhs from Rs. 27½ lakhs to 12 lakhs, 
profits of the Swadeshi Mi l ls Co. 
during the year 1910 amount to 
Rs. 17.41,161 as compared with 
Rs. 26,57.286 in the previous year. 
Allocation for the rehabilitation of 
bui lding and' of machinery fund has 
been drastically cut down from Rs. 
15 lakhs in 1948 to Rs. 3 lakhs in 
1949 while no provision has been 
proposed for the reserve fund this 

Equalisation Fund plus Rs. 17-8 per 
share against Rs. 6-14 in the pre
ceding year. Improvement in 
Bombay Burmah was due to general 
expectations that the Company 
would be given a contract by the 
Government of India for exploit ing 
forests in Andamans. The directors 
of the Western India Match Co. have 
announced a dividend of Rs. 10 and 
a bonus of Re. 1 per share for the 
year 1949 as against Rs. 64 in the 
previous year. The net profits of 
the company during 1949, after pro
viding Rs. 8.88 lakhs (Rs. 6.36 
lakhs) for depreciation and Rs. 46 
lakhs (Rs. 61.50 lakhs ) for taxation 
amount to Rs. 55,78,928 (Rs. 
45.21,810) the figures in brackets 
are for the previous year. The pro
vision for reserve has been increas
ed from Rs. 17 lakhs to Rs, 20 lakhs 
while appropriation to Dividend 
Equalisation Fund is nil as against 
Rs. 10 lakhs in the preceding year. 
The amount carried forward is 
Rs. 9.30.619 as against Rs. 3,17,317 
in last year. The gross sales of the 
company increased from Rs. 10.20 
crores to Rs. 11.22 crores and it 
paid Rs. 5.52 crores by way of ex
cise duty, as compared with Rs. 
4.88 crores in the previous year. 
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year as against Rs. 50,000 in the 
preceding year. The directors have 
transferred Rs. 13,75,000 to the divi
dend equalisation fund as compared 
with Rs. 2 lakhs in the previous 
year. Dividend on ordinary shares 
has been stepped up from Rs. 12-4 
to Rs. 15 per share. 
Whereas sale of cloth declined 

from Rs. 2.78 crores to Rs. 2.59 
crores the cost of raw materials con-
Mjmed during the year increased by 
Rs. 16.8 lakhs to Rs, 1.17 crores. 
The bill for fuel, stores and wages 
also recorded a moderate rise of 
about Rs. 10 lakhs to Rs. 1.18 
crores. 

Tata Steels gradually moved irre
gularly higher on short covering 
and scattered support. Improved 
dividend prospects following sub
stantial increase in output during the 
year ending March 1950 have acted 
as a deterrent on speculative selling 
around Rs. 1,600. Calcutta issues 
were generally dull due to subdued 
advices from that centre. The table 
below shows production of the Tata 
Iron and Steel Co. during the past 
three years, the year ending being 
March 31. 

While Banks and Electrics ruled 
quietly steady with restricted turn
over, New India Insurances w e r e 
marked up from Rs. 55 to Rs. 59-8 
on substantial inquiry, fo l lowing 
the news that the company had 
secured large marine insurance 
business from the Government on 
two consignments of rice from Siam 
and Burma. The first instalments 
of premium on the above two tran
sactions amount to 190.000 dollars. 

Alcocks and Bombay Burmahs 
provided bright spots in the 
Miscellaneous section and were 
bid up to new high levels for 
the current year. Spurt in Alcocks 
was due to keen inquiry 
based on expectations of higher 
dividend. The company has de
clared an additional dividend of 
Rs, 1010 per share for the year 
1049 to he paid f rom the Dividend 


