
The ratios of commission and ex
penses of management to net pre
mium income under different class
es of non-life business in 1948 are 
given in Table below 

In his report reviewing the over
al l position of insurance business, 
the Superintendent of Insurance 
draws a dismal picture of the future 
of the trade. The downward trend 

of new business having its root in 
the general economic conditions of 
the country w i l l , according to the 
view expressed by h im continue 
unti l an era of comparative pros
perity is attained. The Superinten
dent of Insurance has also drawn 
the attention of the insurers to the 
shift in income which occurred after 
the last war to groups unaccustomed 
to the insurance habit and has ad
vised them to tap new sources and 
penetrate the strata of society hither
to left unexplored. 

Around the Markets 

Some of the Indian insurers who 
transact fire, marine or miscellan
eous insurance business operate out
side India also, In the net premium 
f rom business outside India, a net 
premium income of Rs. 2,94 lakhs 
in 1948 showed an increase of 
Rs, 83 over last year. 

In 1949 there were 99 Provident 
Societies registered under the Insur
ance Act and operating in India. 
The new business effected by these 
societies in 1948 was about 17,900 
policies, insuring a sum of Rs. 
117,52, with a premium income of 
Rs. 44 lakhs. The total life insur
ance funds of these societies amoued 
ed at the end of 1948 to Rs. 87.11 
lakhs of rupees. The net rate of 
Interest realised on the mean life 
funds of the societies in 1948 was 
3.31 per cent, and the total expense-
of management expressed as percen
tage of the premium income was 
43.7 per cent as compared with 45.2 
per cent for the previous year. 

Investigation regarding the in
vestments of life insurance com
panies under Section 27 of the In
surance Act show that on 31st De
cember, 1948, companies actually 
held invested in Government and 
approved securities nearly 85 pet-
cent of their l iabil it ies against the 
maximum statutory requirement of 
85 per cent. 

The total number of licences is
sued and renewed to persons to act 
as insurance agents during 1948 were 
1,70,016 out of which 36,284 were 
issued to women. 

Enthusiasm 

STOCK exchange developments 
during the current week reveal 

that market circles are enthusiastic 
over the Nehru-Liaqat agreement and 
the forthcoming trade talks in 
Karachi. Traders are recalling the 
Finance Ministers recent observe- -
tion that the polit ical tension be
tween India and Pakistan is the 
main cause of post-budget slump in 
stock exchanges and that economic 
recovery is not likely to be sustain
ed or prolonged in the absence of 
an amicable settlement of outstand
ing issues between India and Pakis
tan. 

Sane-thinking persons in India 
and Pakistan wi l l devoutly hope tuat 
the minorities agreement wi l l be 
hi l ly implemented by both coun
tries. This is highly desirable in 
itself, irrespective of its polit ical 
and economic repercussions. This 
wider issue apart, it is difficult to 
appreciate stock exchange enthu
siasm except as a psychological re
lease from the state of tension True. 
the agreement has been hailed as a 
demonstrable proof that disputed 
isspes between the two countries can, 
and should, be settled amicably. 

Hurdles 

But. there are many hurdles yet 
to be surmounted. And Kashmir 
st i l l remains the major stumbling 
block. As long as the Kashmir 
issue remains unsolved, it w i l l not 
be possible for either India or Pa
kistan to reduce disproportionate 
defence outlay. Some time, some 
day, India and Pakistan may be com

pelled by force of circumstances to 
become and stay as good neighbours. 
T i l l then, the defence outlay w i l l 
continue, And, it is common know
ledge that there can be no prospect 
of any further cut in taxation as 
long as defence expenditure remains 
at current levels. 

Resides defence, the Union Gov-
eminent have immense responsibili
ties toward resettlement and reha
bil itation of displaced persons. 
Events in the two Bengals since the 
presentation of the budget strongly 
indicate that actual expenditure un
der these items wi l l far exceed esti
mates. Even if it becomes possible 
to reduce defence expenditure in 
the coming year, the Government's 
outlay on displaced persons is like
ly to continue for some years. For, 
despite pious hopes entertained in 
some quarters, it is doubtful whe
ther, and if so. when, the reverse 
flow of displaced persons to Eastern 
Pakistan wi l l commence. That much 
about the implications of the l imit
ed agreement in relation to mino
rities as regards public finances and 
the possibility of further, tax con
cessions. 

Trade Talks 

It may be argued that optimism 
in trade and business circles is not 
as much due to the minority agree
ment as to bright prospects of a 
truce in the economic warfare be
tween India and Pakistan, Both 
countries have much to gain f rom 
mutual exchange of goods and ser
vices. Trade harmony is as desira
ble as polit ical amity. Geographi
cal boundaries or poli t ical decisions 
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cannot obscure the fundamental eco
nomic fact that the economics of 
India and Pakistan are complemen
tary. 

Indications are not lacking that 
both India and Pakistan have re
conciled themselves to the respective 
exchange values of their currencies. 
As in many matters relating to 
Pakistan, India's stand in relation to 
Pakistan's decision not to devalue 
her currency is not beyond contro
versy. Pakistan is a sovereign state; 
she is entitled to make financial or 
currency decisions as she likes. 
Whether Pakistan can maintain her 
currency at the existing overvalued 
level is none of India's concern. 
T h e r e are reasons to bel ieve that 

she may not be able to maintain the 
exchange value of her currency in 
the long run. Bu t that is an affair 
which can he of no concern to India. 

Prospects 

Pakistan has consistently main
tained that her decision not to de
value her currency is final and that 
this is beyond the agenda of the 
forthcoming conference on trade 
matters. More than ever, the 
Finance Minister of India has reite
rated the Government's determina
tion not to revise the exchange value 
of the rupee. There is. therefore. 
no basis behind persistent rumours 
that, as a result of trade talks, the 
exchange value of the Indian rupee 
may be revised upwards. This 
should allay fears that such a possi
bi l i ty may affect India's exports. 

On the other hand, it is apparent 
that, wi th the possible exception of 
jute, the overvaluation of the Pa
kistan rupee is not l ikely to affect 
India's economy. True, India is be
ing forced to import raw cotton at 
higher prices. But arrangements for 
importing cotton have been coin-
pleteed. Besides it is arguable that 
with the Indian rupee devalued. 
India can afford to buy raw jute 
f rom Pakistan at higher prices and 
yet maintain and earn profits f rom 
exports of jute goods to America. 
Moreover, with cessation of econo
mic warfare, there is the certain 
prospect of better export demand 
for Indian goods from Pakistan, 

The Other Side 

These are favourable factors. 
Prospects of increased exports are 

as encouraging as the possibil ity 
that, as a result of trade talks, the 
supply position of two of the most 
crucial raw materials of industry 
w i l l become much more comfortable. 
This not only brightens prospects of 
increased output, but should be wel
comed by labour, industry and the 
Government as a possible solution 
to the growing threat of unemploy
ment. To some extent increasing 
unemployment in jute and cotton 
industries is due to lack of raw 
materials. Trade talks in Karachi 
should, at least, solve the problem 
of supplies of urgently needed raw 
materials of industry. 

This is not denied, but indus
t r i a l i s t argue that, even with the 
expected resumption of mutual ex-
change of goods and commodities. 
the price-cost disparity wi l l not 
vanish. As a result of trade nego
tiations. India may be assured of 
supplies of raw jute and of raw cot-
Ion. What, however of the price 
aspect of the problem? India wi l l 
have to buy her suppiles from Pa
kistan at higher non-devalued prices, 
while she wil l have to sell goods in-
ternary at controlled prices. 
Then the difficulties hitherto expe
rienced by the cotton industry wi l l 
now be also fell by the jute industry. 

Welfare State 

There is something behind indtis-
t ry 's fears that w h i l e it w i l l have to 

pay higher prices for supplies of 
raw materials. sale price of its pro
lines wi l l remain controlled, there
by encroaching cm its margin of 
profits. This is not the only obsta
cle to economic recovery. Industry 
is suspicious, of the growing volume 
of social legislation, It is hostile 
to the Industrial Control and Regu
lations Bi l l which it interprets as a 
clandestine attempt by the Govern
ment to introduce nationalisation by 
the back door. Ft also suspects 
that the Government wi l l force in
dustry to foot a portion of the coun
try's mounting unemployment b i l l , 

Labour, the consumer and the 
Government wi l l retort that most of 
industry's fears and complaints are 
i m a g i n a r y ; that , despi te the cost of 

social legislation and of additional 
duties and responsibilities, industry 
can earn reasonable profits by im
proving managerial efficiency. In
dustry has yet to show that it is 

eager to purge itself of its palpable 

inefficiencies and malpractices.. 

Simultaneously the investor has yet 

to realise that the era of war-time 

profits and yields is gone. And, be

cause neither industry nor the in 

vestor show any indication of ac

cepting realities, stock exchanges 

and the new issue market remain 

hesitant and uncertain. 

India made Batteries 

THE manufacture of batteries for 
motor vehicles has made consider

able progress since protection was 
granted to the industry in 1948 which 
has been extended up to December 
31 , 1951. There are now 15 facto
nes in India turning out batteries, 
of which nine are in Calcutta, four 
in Bombay, and one is in Bangalore. 
The installed capacity of 13 among 
these 15 lactones is rated at above 
408,800 batteries. In 1948 and 
1949 the rated capacity was estimated 
at 208,300, and 352,300 batteries. 
The actual production, however, 
though it recorded a small improve
ment in 1949 to 106,019 f rom 
103,456 batteries in the previous 
year, st i l l fal ls far short of the in
ternal demand which is placed 
around 250,000. And it fa l ls grie
vously short of the rated capacity 
for the industry, The wide disparity 
between the two is attributed to the 
irregular supply of raw materials 
—separators, red lead and sulphur. 
Whatever the cause, this is a l l the 
more regrettable since there is a  
good demand for Indian-made batte
ries, and manufacturers have not 
experience any difficulty so far in 
disposing of their entire production. 

The actual out turn of these fac

tories also compare very unfavour

ably with what the Tarif f Board felt 

should have been easily attained by 

the industry. The Tariff Board ex-

pected production to reach 352,300 

batteries in 1949, that is, to exceed 

substantially the estimated internal 

demand within the country. Sa long 

as the industry is protected, and im-

ports are restricted more energetic 

efforts are obviously called for to 

step up internal production. 
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