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Market Survey 

The week On The Stock Exchange 
"Searchlight" 

THIS has been another d u l l and 
disappointing week for the Stock 

Market. The trading ring was desert
ed and the brokers idle. Earlier in 
the week. i.e. on the. 27th and the 28th 
January the market was quiet. Trad
ing was devoid of any feature; busi
ness passing was on a restricted scalp 
and fluctuations were narrow. On 
Tuesday, February 1, reports about a 
sectional strike in the Tisco's works 
at Jamshedpur induced heavy selling 
pressure in Tata Steels. Tata Defer-
reds and Tata Ordinaries were mark
ed down to Rs. 1605-0 and Rs. 284-8 
respectively, ln private trading on 
Tuesday Deferreds were done as low 
as Rs. 1580 Weakness of Steels ad
versely affected the entire list and 
prices drifted lower in the absence of 
any support. 

Subsequently, however, prices stag
ed a smart r a l ly under the lead of 
Tata Steels fol lowing the news that 
the strike in Tisco had been called 
off at the request of Mr . John, the 
Union President. 

Dr . John Malthai's statement—that 
Government did not propose to alter 
its money policy at present and fur
ther that the Government did not con
sider it feasible to proceed with the 
nationalisation of the Imperial Dank 
of India on account of possible re
percussions on the investment market 
i l l the existing unsettled economic 
conditions in the country also assisted 
the trading sentiment. 

The Market; consequently, closed 
the week on a steadier note. The 
near-term outlook, however, still re-
mains obscure. The Communist vic
tory in China, disorders in Burma 
and the threat of a Postal and Rail
way strike have spread an air of ge
neral gloom over the stock market. 
And it is very difficult to say when 
the Market would be able to extricate 

itself from the present slough of des
pondency. 

Indeed, we seem to have reached 
a vicious circle: (a) taxes cannot be 
reduced without increasing inflation; 
(b) inflation cannot be decreased 
without increasing production; (c) 
production cannot be increased be
cause savings have been squeezed out 
between the great rise in the cost of 
l iv ing and the high level of taxation. 

I gather that big business has sug
gested to the Government that the 

only way out is a b ig slash in taxa-
t ion . It is argued that this would 
stimulate savings, encourage indus
trialists to increase product ions-
larger incomes may even remove or 
weaken the temptation to dodge ax-
es—and enrich the State coffers, 
thereby providing the State wi th 
large funds to rectify social injusti
ces. This is very simple logic but it 
is also very subtle. 

The various concessions 'granted to 
industry in the recent past have been 
none-too-inconsiderable but industry 
continues to press for more, In the 
present inflationery contex' when 
financial prudence demands surplus 
budgetting, the advisability of grant
ing any fresh relief in taxation may 
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be questioned. I have often heard 
responsible Government officials say
ing that if the assessees paid their 
taxes honestly, income-tax revenue 
could be easily doubled. In other 
words the amount of revenue that is 
being collected now could be collect-
ed even by reducing the taxation to 
one half of the existing level. Then 
why don't we pay our taxes honest
ly? There's the rub. I think that 
most of our economic problems are 
essentially moral ones, 

In brief, administrative efficiency 
and moral regeneration of the people 
would seem to be our main problems, 
if not indeed the only problem. 

TE X T I L E S : Comparatively sub-
dued conditions have been 

reported by dealers in Textile 
shares where interest conti
nued to be con lined to a lew 
of the more speculative issues. 
Bombay Dyeings declined from Us. 
980|- to Us. 961-1 to close at Us. 
968-2. Likewise, Kohinoors were 
marked down to Us. 273.4-0 before 
finishing at Us. 2764-0 as against 
Rs. 280|- last week. Finlays were 
quiet, around Us. 270|-. Gokaks re
covered sharply to Us. 276|- after an 
early decline to Us. 205|-. Simplex 
and Swadeshis were done, down to 
Rs. 1738-0 and Rs. 273-8-0 but they 
ral l ied to close steadier at Us. 176|-
and Rs. 276 respectively. 

STEELS came under substantial 
l iquidation fol lowing reports of 

labour unrest at Jamshedpur. Tata 
Deferreds were marked down Rs. 
1580|- but they recovered, on renew
ed bu l l support, to Rs. 1620 at the 
close as against Rs. 1042-8-0 last 
week. Tata Ordinaries touched a 
new low at Rs. 284-8-0 and the clos
ing quotation at Us. 288-8-0 showed 
a net loss of Rs. 4|- during the week. 
Indian Irons and Bengal Steels de
clined to Us, 21-9-0 and Rs. 19-9-0 
respectively but closed a l i t t le better 
at Rs. 22|- and Rs. 19-15-0 respective-

ly . 

BA N K S : This section provided a 
cheerful appearance in an other

wise sagging market. Imperial 

Banks were conspicuously firm fo l 
lowing the Finance Minister's state
ment that the Bank would not be 
nationalised for some years. Impe
r i a l f r l t y and partly paid shares 

shot up from Rs. 1775|- and Rs. 441 |-
to Rs. 1905|- and Rs. 471|- respective
ly . Bank of Indias firmed up to 
Us. 200k Centrals remained quiet 
around Us. 90|-. 
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India Is Now A Net Importer Of 

Cotton 

ELECTRICS and lnsurance: There 
was very l i t t le doing in this sec

tion. Consequently price fluctua
tions were negligible. Ahmedahad 
Electrics were a shade better at Rs, 
119-2-0. .New Indian Insurance at 
Rs. 60|- showed a gain of Rs. 4|- over 
last week's closing. 

M ISCELLANEOUS: With the ex
ception of Associated Cements 

which firmed up to Rs. 188-8-0, this 
section reflected continued lack of 
buying interest by a persistent sag
ging tendency. Bombay Burmahs 
and Premier Constructions touched 
new lows at Rs. 277 |- and Rs. 175|-. 
They closed slightly better at Rs. 285 
and Rs. 129-8 as against Rs. 293-12-0 
and Rs. 140-8-0 a week ago. Bela-
purs cased further to Us. 226|-
Scindias declined to Rs. 19-9-0 before 
closing around Rs. 20|- as against 
Rs, 21 |- last week. Hindustan Motors 
had sellers around Rs, 4-13-0. Tata 
Oils were moderately steady around 
Rs. 4|- without much activity. Other 
shares in this section remained out of 
favour. 

GOVERNMENT SECURITIES 
The Gilt-Edged market displayed 

a quietly steady tone throughout the 
week under review. The volume of 
business passing was small and price 
variations either way were fractional. 
2½ per cent. 1950, 1961 and 3 per 
cent 1959-61 attracted moderate buy
ing enquiry, owing to the proximity 
of the interest payment dates. The 
Reserve Bank is reported to have ex
tended its support to 3 per cent. 1953-
55 and 1959-61 in addition to 3 per 
cent 1949-52, 1970-75 and 4 per cent 
1960-70. Conversion Loan 1986 was 
wel l supported around Rs. 98-12-6 
throughout the week. 3 per cent. 
1959-61 was in demand upto Rs. 100-
15-0. But for the continued 'tight
ness' in money conditions, Govern
ment securities might have been ex
pected to exhibit a steadier tone, fo l 
lowing the announcement that the 
Government did not propose to alter 
their present monetary policy. 

SINCE the partition the character 
of our seaborne trade has been 

changing rapidly. 

As Mr. K. C. Neogy, the Commerce 
Minister, remarked in the Dominion 
Parliament this week, the Indian 
Union has become a net importer of 
raw cotton and jute. The only 
pleasing feature in the current trend 
is her emergence as an exporter of 
manufactured goods. 

Statistics would seem to bear out 
M r . Neogy's statement. During the 
seven months, A p r i l to December 
1948. the latest periods for which 
figures are available, our exports of 
raw cotton and waste were valued at 
Rs. 12.13 crores, compared with 
Rs. 24.14 crores during the same 
period in the previous year. On the 
other hand, the imports of foreign 
cotton into India during the same 
period increased from Rs. 18.58 
crores in the previous year to Rs, 29. 
39 crores last year. including; 
imports from Pakistan. Thus facts 
confirm that India has now develop
ed into a net importer of raw cotton. 
However undesirable may this 
feature of our foreign trade be, there 
is some compensation in the fact that 
our exports of cotton yam and cloth 
went up, during the seven months 
ending December 1948, to Rs. 25.81 
crores from Rs, 12.89 crores 
for same period in the pre
vious year. Unfortunately, com
parison with 1947 has to be made 

by referring to figures for undivided 
India as has been done above; it has 
not yet been possible to compile 
figures for that period for the Indian 
Union, But the conclusions, we be
lieve, s t i l l stand. 

Can this position he maintained in 
the long run? Indian cotton textiles 
have already begun to experience 
competition in overseas markets, par
ticularly in Pakistan and Australia, 

who have been our principal buyers. 
Japan has planned considerable ex
pansion of her cotton textile exports. 
In Australia, Indian cotton textiles 
are being priced out of the market 
by American cotton piecegoods. 

If we arc to maintain our raw cot
ton for textiles exports we must be 
able to get enough cotton at cheap 
prices, This can be done only if we 
increase substantially our acreage un
der cotton, and are also able to do 
something to raise the yield of raw 
cotton per acre. At the moment, we 
are not producing enough cotton 
even to meet our own internal needs 
and the annual requirements of our 
cotton mills . Although the current 
textile production shows an improve
ment of 15 per cent over last year's, 
no further increase w i l l he possible 
unless the supply position of raw 
cotton is eased through increased 
production of cotton at home. In 
fact textile production may show 
signs of a rapid decline on account 
of shortage of raw cotton. Non
availability of raw materials, it is ap
prehended, may force some of our 
cotton mil ls to slacken production, if 
not suspend production. 

It is expected in the circumstances 
that the Indian Central Cotton Com-
mittee, which is meeting in Bombay 
this weekend w i l l recommend such 
measures as w i l l persuade the Gov
ernment of India to permit a large 
increase in the next season's acreage 
under cotton. A timely and correct 
assessment of this season's crop may 
also materially help matters. 

In the Bombay forward market, 
cotton prices remained steady to 
f irm. The provincial Government 
have set in motion their licencing 
machinery with effect f rom February 
1st. How far it w i l l foster a smooth-
er distribution of this year's crop re-
mains to be seen. 
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