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India Is Now A Net Importer Of 

Cotton 

ELECTRICS and lnsurance: There 
was very l i t t le doing in this sec

tion. Consequently price fluctua
tions were negligible. Ahmedahad 
Electrics were a shade better at Rs, 
119-2-0. .New Indian Insurance at 
Rs. 60|- showed a gain of Rs. 4|- over 
last week's closing. 

M ISCELLANEOUS: With the ex
ception of Associated Cements 

which firmed up to Rs. 188-8-0, this 
section reflected continued lack of 
buying interest by a persistent sag
ging tendency. Bombay Burmahs 
and Premier Constructions touched 
new lows at Rs. 277 |- and Rs. 175|-. 
They closed slightly better at Rs. 285 
and Rs. 129-8 as against Rs. 293-12-0 
and Rs. 140-8-0 a week ago. Bela-
purs cased further to Us. 226|-
Scindias declined to Rs. 19-9-0 before 
closing around Rs. 20|- as against 
Rs, 21 |- last week. Hindustan Motors 
had sellers around Rs, 4-13-0. Tata 
Oils were moderately steady around 
Rs. 4|- without much activity. Other 
shares in this section remained out of 
favour. 

GOVERNMENT SECURITIES 
The Gilt-Edged market displayed 

a quietly steady tone throughout the 
week under review. The volume of 
business passing was small and price 
variations either way were fractional. 
2½ per cent. 1950, 1961 and 3 per 
cent 1959-61 attracted moderate buy
ing enquiry, owing to the proximity 
of the interest payment dates. The 
Reserve Bank is reported to have ex
tended its support to 3 per cent. 1953-
55 and 1959-61 in addition to 3 per 
cent 1949-52, 1970-75 and 4 per cent 
1960-70. Conversion Loan 1986 was 
wel l supported around Rs. 98-12-6 
throughout the week. 3 per cent. 
1959-61 was in demand upto Rs. 100-
15-0. But for the continued 'tight
ness' in money conditions, Govern
ment securities might have been ex
pected to exhibit a steadier tone, fo l 
lowing the announcement that the 
Government did not propose to alter 
their present monetary policy. 

SINCE the partition the character 
of our seaborne trade has been 

changing rapidly. 

As Mr. K. C. Neogy, the Commerce 
Minister, remarked in the Dominion 
Parliament this week, the Indian 
Union has become a net importer of 
raw cotton and jute. The only 
pleasing feature in the current trend 
is her emergence as an exporter of 
manufactured goods. 

Statistics would seem to bear out 
M r . Neogy's statement. During the 
seven months, A p r i l to December 
1948. the latest periods for which 
figures are available, our exports of 
raw cotton and waste were valued at 
Rs. 12.13 crores, compared with 
Rs. 24.14 crores during the same 
period in the previous year. On the 
other hand, the imports of foreign 
cotton into India during the same 
period increased from Rs. 18.58 
crores in the previous year to Rs, 29. 
39 crores last year. including; 
imports from Pakistan. Thus facts 
confirm that India has now develop
ed into a net importer of raw cotton. 
However undesirable may this 
feature of our foreign trade be, there 
is some compensation in the fact that 
our exports of cotton yam and cloth 
went up, during the seven months 
ending December 1948, to Rs. 25.81 
crores from Rs, 12.89 crores 
for same period in the pre
vious year. Unfortunately, com
parison with 1947 has to be made 

by referring to figures for undivided 
India as has been done above; it has 
not yet been possible to compile 
figures for that period for the Indian 
Union, But the conclusions, we be
lieve, s t i l l stand. 

Can this position he maintained in 
the long run? Indian cotton textiles 
have already begun to experience 
competition in overseas markets, par
ticularly in Pakistan and Australia, 

who have been our principal buyers. 
Japan has planned considerable ex
pansion of her cotton textile exports. 
In Australia, Indian cotton textiles 
are being priced out of the market 
by American cotton piecegoods. 

If we arc to maintain our raw cot
ton for textiles exports we must be 
able to get enough cotton at cheap 
prices, This can be done only if we 
increase substantially our acreage un
der cotton, and are also able to do 
something to raise the yield of raw 
cotton per acre. At the moment, we 
are not producing enough cotton 
even to meet our own internal needs 
and the annual requirements of our 
cotton mills . Although the current 
textile production shows an improve
ment of 15 per cent over last year's, 
no further increase w i l l he possible 
unless the supply position of raw 
cotton is eased through increased 
production of cotton at home. In 
fact textile production may show 
signs of a rapid decline on account 
of shortage of raw cotton. Non
availability of raw materials, it is ap
prehended, may force some of our 
cotton mil ls to slacken production, if 
not suspend production. 

It is expected in the circumstances 
that the Indian Central Cotton Com-
mittee, which is meeting in Bombay 
this weekend w i l l recommend such 
measures as w i l l persuade the Gov
ernment of India to permit a large 
increase in the next season's acreage 
under cotton. A timely and correct 
assessment of this season's crop may 
also materially help matters. 

In the Bombay forward market, 
cotton prices remained steady to 
f irm. The provincial Government 
have set in motion their licencing 
machinery with effect f rom February 
1st. How far it w i l l foster a smooth-
er distribution of this year's crop re-
mains to be seen. 
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