
Oskar Lange: The Complete Social Scientist 
S Ganguli 

Oskar Lange's position in the history of economic thought will remain a unique one. 
This is not only because of the vast range of his contributions in economics and other allied subjects, but 

also because he was not merely an economist. Oskar Lange was a complete social scientist. Though his name is most 
often associated with a particular model of a socialist economy — competitive socialism where the market mecha
nism prevails, with a co-operative sector covering the petty commodity producers —, his contribution to the eco
nomics of socialism is much broader. 

There is one guiding idea in all his writings. It is "the attempt to combine a precise scientific approach to 
economic study with the needs of social practice, and in particular with the working class movement and socialism" 
('Papers in Economics and Socialism" Warsaw, 1962; in Polish). 

[My thanks are due to N C Ray, my colleague, and to Prabhat Patnaik and Joseph Peris, our students at the 
St Stephen's College, Delhi, for helpful comments,] 

HE characteristic of a true so
cial scientist are (a) a social pur

pose (b) a scientific approach and (c) 
the commitment to put into practice 
the result of one's enquiry. 

Economics is not a neutral science. 
The purpose of economic enquiry diff
ers Letween economists. Broadly, the 
purpose may be either to reveal or to 
conceal objective reality. There are 
good grounds for some economists to 
help to conceal objective reality. His
tory has ampple evidence to offer that 
when the elements of objective econo
mic reality turn out to be such that 
if revealed, they wil l be embarrassing 
to the Establishment, economists, 
particularly those who are beneficiaries 
of the system, find it necessary to con
ceal the reality. Such is the role of the 
apologists. Whereas the task of the 
true social scientist is the task of a 
revolutionary. His task is to indicate 
the necessity and direction of change 
for the better. For the purpose of eco
nomic enquiry is to contribute to "hu
man happiness". 

Approach to Reality 
Every economist approaches reality 

on the basis of a certain set of initial 
premises which reflect his social at t i 
tude. This choice cannot bo explain
ed in a simple way. It is not an over
statement, however, to say that the 
nature of one's relationship with the 
Establishment has something to do 
with i t . Compare the position of Lionel 
Robbins with that of Lange. Rob-
bins' "facts of everyday experience" 
of Britain2, which are the basis of his 
initial premises, are such that they ex
clude the fact of exploitation of the 
workers by the capitalists. On the 
other hand, Lange experienced this— 
he saw capitalists exploit workers, im
perialists exploit colonies. Further, be 
saw that another man had realised 
this before him—Karl Marx. 

Lange not only made the socialist 

ideal the supreme value of his life, but 
was also an active participant in the 
movement for the establishment of a 
socialist society, in the process of its 
development in his own country and 
in the international socialist movement. 

Lange's was a quest for the totality 
of economic science, i e, political eco
nomy. As a revolutionary, he could 
not imagine social progress without a 
continuous perfection of scientific me
thods. His scientific attitude and dia
lectical method of enquiry called for 
first a study of objective reality as 
it is and secondly a process of enquiry 
consisting of further questions being 
put to the answers he obtained to his 
initial questions. 

Analysis of Capitalism 
His interest was first in the world 

economy as a whole which consists of 
two main systems, capitalism and so
cialism, secondly in the socialist sys
tem as such and thirdly in under-deve
loped economies. 

Lange approached the world eco
nomy from the point of view of the 
emergence of a world socialist system. 
In regard to capitalism the question 
was whether capitalism could survive. 
His enquiries dealt with the laws of 
motion of the capitalist society and its 
functions. One of his earliest studies 
was on "Business Cycles in Polish 
Economic Life in 1923-27" (in Polish) 
followed by a study of the role of the 
state in monopoly capitalism. The 
necessity of understanding the func
tioning of the capitalist economy led 
him to study the market mechanism 
and in this field he made lasting con
tributions.2 Although it is recognised 
that his papers on "Say's Law" and 
"Price Flexibility and Full Employ
ment" are permanent contributions to 
economics, the social question he was 
seeking to answer is not always ap
preciated. 

Effectiveness of Price Flexibility 
In his "Price Flexibility and Full 

Employment" the question he sought 
to answer was how far the trade 
unions, alleged to be monopolies, were 
responsible for unemployment in 
monopoly capitalism. Bourgeois eco
nomists alleged that the trade unions 
were obstacles to the "parametric ad
justments". The mechanism of para
metric adjustment is based on the 
concepts of "elasticities" and "flexi
bilities." Arising out of it, neo-classical 
economists held that flexibility of 
prices and wages is a basic condition 
for the maintenance of economic 
equilibrium. Hence rigid wages are 
the source of unemployment. Lange 
noted a very interesting inconsistency 
in the attitude of the neo-classical 
economists, not from the point of 
view of their social attitude but on 
theoretical grounds. "The people 
who insist upon the necessity of 
keeping money wages flexible, are the 
same ones who demand a ceiling on 
money wages to prevent an inflation"3. 
To examine this question of equili
brium theoretically, Lange used the 
tools of analysis of the neo-classical 
general equilibrium theory of Walras 
and introduced "money", as he had 
already done in his "Say's Law'' into 
the theory of general equilibrium and 
showed that only under very special 
conditions is price flexibility effective. 
In the changed conditions of the 
world economy of today the special 
conditions are not to be found. Thus. 
Lango blew up, so to say, the neo
classical doctrine from inside by show
ing the dynamics of its own internal 
mechanism. 

Two points arise out Lange's 
demonstration. First, price flexibility 
did work as a stabiliser during a parti
cular period of history, 1840 to 1914, 
and even then only for the long run 
equilibrium and not in the short run. 
Secondly, after this period, the 
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changes in the capitalist economy 
"render price flexibility' inapplicable 
under present conditions as a norm 
of cither long run or short run eco
nomic policies".4 It is not surprising 
that Milton Friedman finds Lange's 
proposition that "price flexibility was 
successful as a long run stabiliser of 
the economy" damaging to Lange's 
basic answer to the question. But 
those who have no vested interest in 
the capitalist system may not find it 
difficult to comprehend that a Marxist 
has to examine two hypotheses. First, 
in capitalism there is a period of 
correspondence between forces of 
production and relations of produc
tion, the counterpart of which in the 
sphere of economic mechanism is the 
applicability of price flexibility during 
a particular period, though in a parti
cular sphere, i e, the long run. 
Secondly, this correspondence breeds 
lack of correspondence subsequently, 
i e, irt the phase of monopoly capital
ism when price flexibility does not 
work. Thus the two main findings of 
Lange in regard to price flexibility fit 
perfectly with the requirements of his 
scientific enquiry. 

Socialism and Objective Laws 
Insofar as the purely analytical 

aspect is concerned, Lange's study of 
price flexibility, particularly his analysis 
of "stability conditions", wi l l remain 
a permanent contribution to the study 
of the price mechanism. It will have 
its use in the study of the price me
chanism even in a socialist economy 
when there is a market. 

The scope of Lange's contributions 
in the field of socialist economics 
can be best comprehended if his 
studies are examined, first, in the 
context of the totality of the debate, 
both Soviet and Western, on the eco
nomics of socialism and, secondly, in 
the background of the process of 
development of socialist societies and 
generalisations from these experiences. 
The Bolsheviks as they had to build 
a socialist economy were directly 
faced with the question whether there 
can be an economic science of social
ism. The answer given by some like 
Bucharin and before him by Rosa 
Luxemburg was that there cannot be 
any because the proletarian revolu
tion was the last act of political 
economy. A subject of lively debate 
in the Soviet Union in the 20's, this 
was later revived after the Second 
World War, and was answered by 
Stalin in his famous booklet on the 
economic problem. The debate was 

resumed in the peoples' democracies 
in the late 50's. Those who deny the 
possibility of a science of economics 
of socialism also consider its absence 
a necessity and a good thing—that is, 
a socialist economy is not subject to 
any objective laws, hence can be 
consciously guided at wi l l . 

Marginal Utility Concept 
On the other hand, in the western 

world the denial of the possibility of 
an economics of socialism was consi
dered to be a bad thing for the so
cialist economics. It was alleged by 
Mises during the 20s that socialist 
economies could not work as there 
could not be pricing and hence no 
rational economic calculation could be 
made. 

It is at this point that Lange join
ed issue with Mises. Basing himself, 
as is well-known, on Walrasian ap
paratus, he demonstrated conclusively 
that rational pricing is possible in a 
socialist economy and further that it 
is possible even in a fully centralised 
economy. About the group of socialist 
economists who deny that a socialist 
economy is subject to objective laws, 
he stated that "those who do not 
recognise the necessity of an adequate 
price system in a socialist economy 
do not reach up to the great heritage 
of Marxian doctrine". Thus Lange 
was to challenge both the groups. 
In this standpoint one can find the 
key to Lange's socio-economic study, 
the types of questions he asked him
self and the dialectical method of his 
pursuit of knowledge of the political 
economy of socialism. 

At the very outset of his academic 
life Lange asked himself the question, 
what is the scope and method of 
economics5 — a question he enquired 
into again and again. In his first study 
in this direction he found that Marxian 
economics was unsatisfactory in solv
ing the problem of optimum alloca
tion of resources, although Marx and 
Engels recognised the existence of 
and the necessity of a solution to the 
problem.8 The Labour Theory of 
Value as such is insufficient to provide 
a normative principle for economic 
calculation in a socialist economy. 
This requires the use of Marginal 
Utili ty analysis. But insofar as the 
theory of economic equilibrium is 
merely a theory of allocation of scarce 
resources between different uses, it 
is not even a social science.7 In his 
Review of Economic Studies article in 
19468 he tried to answer the same 
question in a developed form. Here he 

gave a more sophisticated formulation 
of the nature of economic rationality, 
though he was still working on the 
basis of the Marginal Utili ty theory 
with maximisation of utility as the 
objective function of the consumer,. 
But he introduced the household as 
the maximising unit. In one of his 
very last works' he found the most 
satisfactory answer to this question. 
He could at last get rid of Marginal 
Utility to find his maximising solu
tion for the household. On the other 
hand, he could use the concept of 
the margin, without that of utility, 
as a tool of analysis wherever appli
cable. 

Basic Unity in Evolution of Ideas 
One can trace a basic unity in the 

evolution of Lange's ideas. He based 
his enquiry firmly on the experiences 
of the development of sqcialist 
society. Basing himself, as he did, on 
the tenets of scientific socialism and 
various branches , of economics and 
other auxiliary subjects, developing his 
tools of analysis, and drawing from 
the study of others he attempted cer
tain theoretical generalisations. This 
synthesis, the theoretical, analysis of 
the principles of socialist economics, 
true to his method he offered as 
preliminary and tentative, to be dev
eloped and verified by continuous 
studies.10 

Scientific socialism is a historical 
undertaking intended to control social 
development and to create conditions 
in which it would be possible to use 
economic laws in order to obtain 
intended effects. It is here that poli
tical economy acquires a new and 
creative role. Ft becomes a source of 
knowledge at the service of social 
practice. From being a passive ob
server of spontaneous economic pro
cess, it changes into a source of 
knowledge serving to direct that pro
cess. To fulfil this function, political 
economy must supply true knowledge 
i e, knowledge which is an adequate 
reflection of social laws operating in 
the economic process. 

"The basis of the scientific treat
ment of the political economy of 
socialism is the assumption that there 
exists in a socialist society objective 
economic laws" 

"A true understanding of economic 
laws is thus a prerequisite for con
trolling them and hence the practical 
importance of Political Economy as a 
science''. 
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In the socialist social formation, 
then, economic laws do not cease to 
operate. A socialist society is also 
subject to the general laws of social 
development laws of historical mater
ialism. Hence development of socialist 
society takes place through the opera
tion of contradiction!. Socialism is 
not the realisation of the religious 
ideal of the Kingdom of God, but a 
new stage in the development of 
human society which can and must 
be studied with the methods of 
Marxist analysis. It is to the credit 
of Mao Tse-tung that he has shown 
with emphasis the fact 4hat a socialist 
society, too, develops through con
tradictions.11 

Lange then goes on to trace the 
basic contradictions in a socialist 
society on the basis of historical 
materialism. These are (a) the inter
action between man and nature in the 
social process of labour, (b) the con
tradiction between the new forces of 
production and the old relations of 
production, and (c) the contradiction 
between the new relations of produc
tion, i e, the new economic base, and 
the old superstructure, However these 
contradictions are non-antagonistic, 
though there can develop social con
flicts. In society there are not only 
social classes but also social strata 
which have their economic bases 
(unlike the social classes which have 
their bases in the relations of pro
duction) in the superstructure of 
society. "Consequently the contra
dictions which may arise in the dev
elopment of socialist society between 
the requirements of the economic 
basis and antiquated superstructures, 
such as methods of management of 
national economy, political superstruc
tures and others, may also provoke 
the opposition of vested interests of 
certain strata, which make a change 
difficult But these are not social 
classes—there are no class strug
gles".1' This can be better under
stood in terms of Lange's analysis of 
the stages of development of socialist 
society. 

Laws of Socialist Society 
There are laws which operate in 

socialist society as well, as the ex
perience of socialism has shown (they 
need not operate in an elemental way 
and can be made to operate in ac
cordance with the human will). Lange 
distinguishes four types of laws in the 
socialist mode of production. 

First, general economic laws which 
operate in any socio-economic system. 

such as laws of production and re
production, laws concerning the gene
ral features of the organisation of the 
labour process. These laws establish 
certain technical balances between 
material objects. 

Secondly, laws specific to the 
socialist mode of production, deter
mined by the social relations of pro
duction which determine the stimuli 
(or incentives) governing human eco
nomic activity. Out of the economic 
laws specific to a given formation it 
fashions a single law which determines 
the entire mode-of functioning of that 
social formation. This is called the 
basic economic law of the social for
mation as introduced by Stalin" 
(maximum satisfaction of social needs, 
unlike in capitalism where the stimulus 
is the maximisation of profits). 

Thirdly, there are laws of an inter
mediate nature which are not general 
but specific to more than one mode 
of production. They operate in 
several modes of production and ex
press certain common features of 
these modes, for example, the law of 
value which is the result of commo
dity production. In socialist society 
as commodity production takes place, 
owing to historical circumstances, the 
Law of Value continues to operate, 
though it is not specific to the socialist 
mode of production. 

Fourthly, there is a type of eco
nomic laws which are not connected 
with the socialist mode of production 
but result from the particular types 
of superstructure of management of 
socialist economy and which, there
fore, change when the organisational 
and managerial superstructure changes. 
"Different methods of managing 
socialist economy which change his
torically and also from country to 
country produce their own particular 
economic laws. They produce specific 
economic laws because they produce 
specific incentives and opportunities 
of action". To study these laws one 
has to consider two points, first the 
relative scope of administrative allo
cation of goods and of the Law of 
Value and their consequences, and 
secondly consequences of different 
types of remuneration of labour be
cause these are related to the question 
of incentives in a socialist economy. 

Thanks to the social ownership of 
the means of production there are 
new opportunities for economic dev
elopment. This means that the ra
tional use of the means of production 
in social interest is possible because 
social ownership of means of produc

tion makes possible economic plan
ning. Here Lange makes two funda
mental contributions to the economics 
of socialism: first, his formulation of 
the principle of economic rationality 
and, second, the statement of the 
problems of its realisation through 
the process of construction of socialist 
society. 

Lange answers the basic question— 
what is the principle of economic 
rationality, a question which he asked 
himself some thirty years ago. He 
found that Mises' assertion that 
human action is necessarily always 
rational and that economics is simply 
rational activity14 was too narrow and 
Mises' formulation of the nature and 
principle of rational activity unsatis
factory. For Mises is unhistorical 
and his equation of human action 
with rational action leaves no room 
for traditional behaviour. Marxist 
economists so far had a negative 
answer to this question—that the 
principle of economic rationality 
postulated by the neo-classical school 
as the foundation of political economy 
was wrong. Lange had to seek a 
positive answer because economic 
activity being a part of human activity 
has to be rational to be most fruitful. 

Principle of Economic Rationality 
Since human economic activity is 

conscious and purposive, the science 
of political economy, if it has to be 
an instrument of social practice, has 
to discover not only the economic 
laws of human behaviour, but also 
the best method of realisation of 
given ends by the use of certain 
means—this is the principle of eco
nomic rationality. First, Lange, as 
opposed to Mises, shows that there is 
a necessity for a science of rational 
activity in general because rationality 
of action is now a common feature 
many fields of human action and to 
gives rise to the problem of discover
ing what is common to all fields of 
rational activity. This, however, is 
not economics as Mises asserts but 
praxiology, "logic of rational activity". 
Lange arrives at a new formulation of 
the principle of economic rationality 
purely from the formal point of view. 
The concept of optimum allocation 
of resources depends on the possibility 
of quantitative measurement of ends 
and means. Secondly, he shows that 
the principle of economic rationality 
is historically relative (based on his
torical conditions). He traces the 
transition of human action from tradi
tion to rational activity based on 
reasoning, on comparison of means 
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with ends achieved, i e, the capitalist 
society is only partial and confined 
only to private capitalist enterprise. 
Private rationality as manifested by 
the capitalists' profit maximisation 
motive stands in the way of the reali
sation of the maximum benefit for 
members of the community as a whole 
which is the criterion of social ration
ality. Rationality from the point of 
view of the whole economy is possible 
only in a socialist society because 
of the social ownership of means of 
production. Planning becomes the 
instrument of realisation of economic 
rationality for society as a whole. 
Thus the tables are completely turned: 
in capitalism rationality can only 
be partial; it is only in socialism that 
rationality can be realised fully. 

Stages of Development 
The proper study of Political Eco

nomy of Socialism then requires 
knowledge of objective laws and 
principles of economic rationality to 
administer the economy in the best 
possible way. For this one has to 
approach a socialist economy not as 
a static model but in terms of its 
stages of development which are 
historically conditioned. It is clear 
that there must be recognitioa of 
necessary stimuli for economic action 
and a system of appropriate incentives 
must exist in the organisation and 
methods of management of a socialist 
economy. Otherwise there may be 
two kinds of degeneration, (a) 
anarcho-syndicalist degeneration where 
the enterprise ceases to be socially 
owned, and (b) bureaucratic degene
ration, the danger of a new kind of 
"alienation" of the producer from his 
product. 

The question that needs to be 
considered is what is the connection 
between Lange's formulation about 
objective nature which is not elemental 
and economic laws and planning. 
"Planning is the means of subjecting 
the operation of economic laws and 
the economic development of society 
to the direction of human w i l l " . First, 
planning cannot deny the existence 
of economic laws but requires a 
knowledge of them to make use of 
them. Secondly, the extent of reli
ance on economic laws as opposed to 
administrative means for the function
ing of the economy, i e, direct inter
vention by the state apparatus, de
pends on the historical stage of 
development of a socialist economy. 
Basing himself on the experiences of 
the development of the socialist eco
nomies he makes the following 

generalisations. The first stage he 
characterises as a war economy. It 
is the initial stage of socialist indus
trialisation which uses certain te
chniques of a war economy. The very 
process of transformation, and in ad
dition, in under-developed countries, 
the need of rapid industrialisation, 
impose the necessity of high centrali
sation of planning and management. 
However, the dialectical character of 
the development of socialist society is 
such that the methods which are 
necessary and useful in the period of 
social revolution and of intensive 
industrialisation become an obstacle 
to further economic progress when 
they are perpetuated beyond their 
historical justification. The greatest 
obstacle to further progress results 
from the lack of proper economic 
incentives in this bureaucratic cen
tralised type of management. Thus 
in this stage the extra-economic force 
of the State which played a dominant 
rob in the first stages of the emer
gence and development of the socialist 
society needs to be gradually replaced 
by the operation of economic laws, 
i e. by the establishment of proper 
economic incentives which produce 
the results desired by the will of the 
organised society. Does this mean 
a revival of capitalism as some peo
ple misconceive? "By utilising eco
nomic means planning makes use of 
the automatic character of peoples' 
responses to given incentives''. " In 
a socialist economy the automatic 
processes are part of the method of 
realisation of the plan, the conditions 
establishing incentives are set up by 
economic policy to produce desired 
results, whereas in capitalist society 
these conditions develop in an ele
mental way". But this development 
from the first to the last stage pas
ses through a period of transition. 
He suggests that one important fea
ture of the end of the period of tran
sition and the beginning of the func
tioning of an established socialist 
society is the substitution of the 
methods of administrative and cen
tralised management by development 
of new methods based on the utilisa
tion of economic laws. 

Separation of Management of Economy 
from Government 
Lange's studies in the Political 

Economy of Socialism show that "he 
belongs almost entirely to the classi
cal Marxist tradition". He fully 
vindicates the tenets of historical ma
terialism which he made the leit 
motiff of his academic work — a 

basis for the acquisition of further 
knowledge, First the discovery of 
economic laws by science is necessary 
to control them and to use them in 
the interest of the community. Only 
in a socialist society does man be
come master not only of nature but 
also of social conditions. " I t is only 
from this point that men with full 
consciousness wi l l fashion their own 
history; it is only from this point 
that the social causes set in motion 
by men wi l l have, predominantly and 
in constantly increasing measures, the 
effects willed by men. It is humanity's 
leap from the realm of necessity into 
the realm of freedom"15. Secondly, 
organisational expression of the re
placement of extra-economic force by 
the utilisation of economic laws must 
be a gradual separation of the ma
nagement of national economy from. 
the extra-economic activities of the 
State, i e, from the exercise of poli
tical power10, The long run perspec
tive of communist society is a gradual 
replacement of government of per
sons" by the "administration of things 
and direction of production proces
ses" (Engels). This is the substance 
of the process of ''withering away" of 
the State, For the realisation of this 
long run perspective it is necessary to 
prepare institutional conditions such 
as the process of gradual separation 
of economic management frorm poli
tical government. 

The "Lange Mechanism" 
In the light of the foregoing ana

lysis, we can now better appreciate 
the role of the so-called Lange me
chanism. It is clear that the role of 
the price mechanism is not a perma
nent feature of socialist economy; 
the same is true of co-operatives, 
however much some people now in 
India may like to regard these fea
tures as the hallmarks of the Lange 
model as an apology for rightwing 
social democracy. The market me
chanism can be used fruitfully in a 
socialist economy so long as commo
dity production prevails, and then 
too for a limited purpose and in a  
limited sphere within the planned 
economy. The need for co-operatives 
arises from the necessity of the allies 
of the working class and from the 
lower level of development of the 
forces of production. With the deve
lopment of the socialist mode of pro
duction all means of production wi l l 
become social property. 

Lange's recent views on the market 
mechanism in socialist society were 
very different from those in his, 1936 
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article. This was due not only to his 
acquaintance with the experience of so
cialist economies but also due to his 
theoretical studies, especially in the new 
branches of knowledge such as cyber
netics. Not very long ago in a lecture 
in London, Lange declared that if he 
were to write his essay today it would 
be called "The Computer and the Mar
ket, an Essay in Economic Cybernetics", 
For, it is an interesting point that the 
process of determining the accounting 
price (the so-called shadow price) with 
the help of an electronic computer is 
also achieved by a process of success
ive trial and error. Thus, both these 
mechanisms, the market and control 
accounting with electronic computers, 
may supplement each other, putting in 
a new light the mutual relationship 
between centralised and decentralised 
decision models.17 

Insofar as the policy of transition 
is concerned, his basic position remains 
the same. This section of his 1936 
booklet has not drawn the attention it 
deserves. "A Socialist Government real
ly intent upon Socialism has to decide 
to carry out its socialisation program
me at one stroke or to give it up al
together." Further, "the Socialist Gov
ernment muft start its policy of transi
tion immediately with the socialisation 
of the industries and banks in ques
tion".38 In a recent work,39 Lange re
peats this much more strongly. "A re
volution which does not take this step 
is doomed to failure''. 

Lange and the Second Plan 
Although Lange's studies on the pro

blems of underdeveloped countries are 
of special interest to us, we can only 
note here two main points: (a) Lange's 
association with the formulation of 
India's Second Five-Year Plan and (b) 
his studies on the problem of under
developed economies as such. 

To suggest that Lange took part in 
the formulation of the Second Plan will 
be, to say the least, an over-statement, 
if not an abuse. The papers that Lange 
wrote while he was in India are of two 
categories. One pertains to the general 
background such as the nature of the 
fundamental problems of under-develop
ed countries, planning in socialist coun
tries as a standard of reference, and a 
theoretical study of input-output ana
lysis. The other is the memorandum on 
the Second Plan submitted to Nehru 
in Apri l 1956.30 In this paper while ac
cepting the fact that the Indian Gov
ernment is not a socialist government 
he clearly expressed his doubts about 
the possibility of the mobilisation of 
resources for the realisation of the Plan. 

To solve this problem, he suggested cer
tain clear-cut steps such as basic land 
reforms, allotment of a part of indus
trial and commercial profits for planned 
development, nationalisation of banks 
and at least part of foreign trade, spe
cial restrictions on foreign capital and 
dividends etc. The actual policies pur
sued by the Indian planners art; suffi
ciently eloquent in their results to de
serve discussion here. It seems the 
"best present from Poland" was accept
ed but not utilised. This, however, does 
not close the possibility of misuse of 
Lange's name, 

Lange did find, however, some posi
tive elements in the Indian plan, such 
as' the role of public investment for 
economic development. This fits with 
his findings about the problems of 
under-developed economies. 

The "National Revolutionary 
Pattern" 
Lange offered a definition of an un

der-developed economy: "An under
developed economy is an economy in 
which the stock of capital goods avail
able is not sufficient to employ the 
available labour force on the basis of 
modern techniques of production".21 In 
the present historical conditions, it is 
not possible for these economies to 
develop on the basis of the capitalist 
path. The lever of economic progress 
must be industrialisation by public in
vestment, through the creation of a 
Powerful public sector and the instru
ment is economic planning. He also 
made a characterisation of a new pat
tern of social development in contrast 
with both capitalism and socialism. He 
called this the "national revolutionary 
pattern" which is establishing itself in 
countries which emancipated them
selves from colonial or semi-colonial 
dependence.2- In India he finds an ex
ample of this pattern. 

The national revolutionary pattern, 
however, is a transitional pattern. 
"What is happening in India and simi
lar countries' industrialisation by me
thods of State capitalism, which under 
certain circumstances can become the 
starting point of socialist develop-
menr."-24 But this wil l not follow auto
matically. The further course of deve
lopment wil l follow from the differen
tiation between the social classes with
in the societies. "There are, however, 
in history examples of countries achiev
ing tremendous economic growth 
where public investment provided the 
initial impetus for growth, and which 
later followed the path of capitalist ac
cumulation. The classical example is 
that of the economic development of 
Japan."24 

Oskar Lange is dead. Lange, the man, 
the teacher and the friend of his stu
dents and colleagues will be sadly miss
ed by them. As I write these pages, I 
cannot help feeling that the reader I 
will miss most is the Professor him
self. I visualise him telling me with a 
smiling face, "Oh, this is what you 
think of my w o r k . . . all right. This 
reminds me of a story. . .". What the 
anecdote would have been we would 
not know, for our beloved loacher is 
no more. 

Lange, the social scientist, however 
will live through his works ever more. 
Economics of today and tomorrow is 
mainly the Political Economy of So
cialism. The socialist economists of to
day and generations to come wi l l get 
guidance and inspiration from his 
works. Above all they will take note 
of his warning "Socialism is not an 
economic policy for the timid"."25 And 
he was not a t imid man. 
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